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The Year That Was

During the year 2011-12, Technology Development Board (TDB) concluded 26 agreements for financial
assistance with various industrial concerns and Science and Technology Entrepreneurs Parks (STEPs)/
Technology Business Incubators (TBIs) and committed Rs. 139.99 crore out of total project outlay of Rs.
1568.67 crore. TDB’s support covers various sectors such as Healthcare, Engineering, Agriculture, Energy
& Waste Utilization, Telecommunication and Information Technology etc. The projects are spread over 7
States/Union Territories.

An amount of Rs. 48.48 crore has been disbursed towards on-going, new projects and schemes. This
included Rs. 32.27 crore as loan, Rs. 10.40 crore as grant to industrial concerns and Technology Business
Incubators, Rs. 2.94 crore as equity participation and Rs. 2.87 crore to Venture Capital Fund (VCF) for
investment.

Participation in Venture Capital Funds

In addition to the direct support to industries for commercialization of indigenous technologies, TDB
continued networking with technology focused Venture Capital Fund (VCF) to support technologically
innovative viable ventures. The objective behind this exercise is to spread itself by providing support to
early stage ventures for SMEs having innovation and innovative products /services. This initiative of TDB
has given confidence to Venture Capitalist/Private equity funds to come up in big way to support the
technology based projects with a pronounced emphasis on sectors which are the growth drivers of Indian
economy.

So far TDB has participated in 6 (six) VCFs namely APIDC, UTI-AIF, UTI-ITVUS, Ventureast,
GVFL and RCVF and committed investment of Rs. 175.00 crore, and out of which the return on investment
in two VCFs has already started.

Besides above, this year TDB signed agreements with 4 new Venture Capital Funds with a commitment/
participation of Rs. 85.00 crores leveraging total fund aggregating to Rs. 1450.00 crores from other investors.

This year, TDB has received Rs. 3.30 crores towards redemption of units of UTI-Ascent India Fund
(AIF).

Seed Support Scheme for Start-ups in Incubators

In 2005, Technology Development Board (TDB) took a growth-oriented proactive initiative by starting
the Seed Support System for providing financial assistance for Start-ups in Incubators (STEP/TBI)
administered by the National Science & Technology Entrepreneurship Development Board (NSTEDB) of
DST and has supported 24 Technology Business Incubators (TBIs) and Science and Technology
Entrepreneurs Parks (STEPs) involving TDB’s commitment of Rs. 2400 lakhs till 2010-11.

This scheme has progressed well and benefited a number of entrepreneurs in various fields. T D B
has extended this scheme during the current year 2011-12 also and another 12(twelve) STEPs/ TBIs have
been identified and sanctioned Rs. 100 lakhs each as grant. The financial assistance released to the incubatees
would cater to early stage support for technologies requiring development, up-scaling and related work. It
will also facilitate in the building up of an Incubation Fund by the Incubators.
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MoUs with Foreign Institutions

TDB continued its technical collaboration with “Centre for the Development of Industrial Technology”
(CDTI), Spain as per the MoU signed with it earlier. Upto 31* March, 2012 (FY 2011-12), total eight (8)
bilateral projects namely ‘FXINTERACTIVE, Integration Security System, SCUTUM, COWBULL,
BTENSION, BENGALA, SKIDS and SAECLIMBER INDIA were approved under India Spain Innovating
Program (ISIP) between CDTI, Spain and TDB.

Technology Day

Technology day was celebrated on 11" May, 2011 in New Delhi and the Former President of India,
Dr. A.P.J. Abdul Kalam, was the Chief Guest on this occasion. The Technology Day Lecture was delivered
by Padma Shree Prof. Ashok Jhunjhunwala, [IT Madras, Ms. Chhavi Rajawat and Shri Suhas Gopinath.

In the awards category, the Chief Guest in the presence of Shri Pawan Kumar Bansal, Minister of
Science and Technology and Earth Sciences presented the National Award of Rs. 10 lakhs and a trophy to
M/s Reliance Industries Ltd., Hazira Manufacturing Unit, Surat, Gujrat for Developing and Commercializing
Advanced Donor RELD1000 Technology for High Performance Raffia Grade Polypropylene Production.

He also presented Rs. 5 lakh and a trophy each to two SSI units, M/s Top Gear Transmission Pvt. Ltd.,
Addl. MIDC, Satara, Maharashtra for Developing and Commercializing Top Gear Transmission gear boxes
and M/s NUMAC, MICD, Nagpur, Maharashtra for Developing and Commercializing Rotary Vane Assembly
and Body Liners for XRP Type Coal Mill.

Interactive Mode
Exhibitions/ Seminars

To create awareness in the industry, entrepreneurs and R&D institutions about the available financial
support from TDB, various activities were undertaken such as interactive = meetings / participation
inexhibitions in collaborationwith other organizations.

During the year, TDB created awareness about its scheme by participating in exhibitions at
Bhuwneshwar and New Delhi. TDB also participated in an exhibition abroad during 17" - 20" October,
2011 at Toronto, Canada.

99 session of Indian Science Congress at Bhuwneshwar

TDB participated in the 99" Indian Science Congress (ISC) ‘Pride of IndiaExpo’ during January 3-
7, 2012 at Bhuwneshwar. The ISC with the focal theme “Science for shaping the future of India” was
inaugurated byDr.Manmohan Singh, Hon’ble Prime Minister of India.

The Science Congress witnessed the presence of eminent scientists, Nobel laureates, policy makers,
administrators, professors and students from across the nation sharing their experiences and views over a
common platform. TDB displayed information about its activities and the visitors were appraised about the
schemes of TDB. A large number of national and international delegates participated in the Science
Congress.
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New Products and Services in 2011-12

During the year, TDB signed new agreements for financial assistance to support the following projects
for development and commercialization of innovative technologies:-

e  Development and commercialization of MEdRC’sSmarTeach® Healthcare E-Learning Solution by
M/s. MEdRC Edu. Tech. Ltd., Hyderabad

e  Development & commercialization of core mobile network elements for Managed Mobile Services
by M/s. Mobme Wireless Solutions (P) Ltd., Kerala

e Development and commercialization of Colloidal Micro Crystallin Cellulose by M/s. Reliance Cellulose
Products Ltd., Secunderabad

e  Solar wide voltage grid based rural home energy system by M/s. Intelizon Energy Private Limited,
Hyderabad

e  Development and commercialization of climaware — Heating / cooling products and systems by M/s
Dhama Innovations Pvt. Ltd., Hyderabad

e  Commercialization of indigenous technology for Eco Smart Blood Chemistry Analyzer by M/s Accuster
Technologies Pvt. Ltd, Gurgaon

e  Development and commercialization of Highly specific and sensitive molecular diagnostics systems
by M/s. Bio-Genex Life Sciences Pvt. Ltd., Hyderabad

e  Manufacture of Recuronium Bromideby M/s Gland Chemicals Pvt. Ltd., Hyderabad

e Development and commercialization of a multi-scale modeling platform by M/s. Tridiagonal Solutions
Pvt. Ltd., Pune

e  Manufacturing of Molecular Diagnostic kits for clinical evaluation of infections, genetic diseases and
cancers by M/s. RAS Life Sciences Pvt. Ltd., Hyderabad

The following 12 new STEP/TBIs are also supported with grant assistance of Rs. 1.00 crore each
under Seed Support Scheme.

1.  TREC-STEP, Tiruchirappalli

2. BITS, Pilani, Rajasthan

3. e-Health Technology Business Incubator, Bangalore

4.  EKTA Incubation Centre, Kolkata

5. Science &Technology Park, Pune

6.  Krishna Institute of Information Technology, Bhuwneshwar

7.  CIIE Initiatives, IIM Ahmedabad
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8. MITCON Consultancy &Engineering Services Ltd., Pune
9. IAN Mentoring & Incubation Services, New Delhi

10. T Guwahati

11. T Kharagpur

12. 1IT Hyderabad

TDB also participated in following 4 (four) new Venture Capital Funds (VCFs) during this year i.e.
2011-12.

1. Indian Fund for Sustainable Energy by CIIE, IIM Ahmedabad
2. Infinity Innovation Fund byIndian Innovation Holding MSME Pvt. Ltd., New Delhi
3. India Opportunities Fund by SIDBI Venture Capital Ltd., Mumbai

4.  SEAF India Agribusiness Fund by SEAF India Investment Advisors Pvt. Ltd., Mumbai
Product Released/Projects completed in 2011-12

The products released / projects completed with assistance from TDB during the year include:-

e  Development & Commercialization of Soya Lecithin Powder/Granules and Phosphatidylcholine-35
by Liquid Extraction by M/s Sonic Biochem Extractions Limited, Indore (MP)

e Development & Commercialization of Colloidal Microcrystalline Cellulose by M/s Reliance Cellulose
Products Limited (RCPL),Secunderabad (AP)

Settlement of Repayment of Loan

This year, Eighteen (18) companies assisted by TDB have repaid their loan amount and settled their
loan account as per the agreement to the satisfaction of TDB.

Applications received in 2011-12

During the year, TDB received total 82 applications for financial assistance from various industrial
concerns with total project cost of Rs. 2464.55crore and TDB'’s assistance of Rs. 500.62 crore. Out of that,
63 applications were found suitable for further processing for financial assistance by TDB. Several Venture
Capital Funds also approached TDB for participation in their fund.
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AN OVERVIEW

The Government of India constituted the Technology Development Board (TDB) in September 1996,
as per the provisions of the Technology Development Board Act, 1995.

The Act enabled the creation of a Fund for Technology Development and Application to be administered
by TDB. The Fund receives grants from the Government of India out of the Cess collected by the Government
from the industrial concerns under the provisions of the Research and Development Cess Act, 1986, as
amended in 1995. Any income from investment of the amount of the Fund and the recoveries made of the
amounts granted from the Fund are credited to the Fund. The Finance Act, 1999, enabled full deductions to
donations made to the Fund for income tax purposes.

During the period of 1996-97 to 2011-12, a total amount of Rs.3542.33 crore R&D cess has been
collected by the Government. Out of this, TDB has received a cumulative sum of Rs. 506.42 crore over the
period of 16 years.

The mandate of the TDB is to provide financial assistance to the industrial concerns and other agencies
attempting development and commercial application of indigenous technology or adapting imported
technology for wider domestic application.

The financial assistance from TDB is available in the form of loan or equity and/or in exceptional
cases, grant. The loan assistance is provided up to 50 percent of the approved project cost and carries 5
percent simple rate of interest per annum. Royalty is also payable on sales of products under TDB’s project
during currency of loan. In exceptional cases, TDB may also subscribe by way of equity capital in a company,
subject to maximum of 25 percent of the approved project cost. The financial assistance is provided during
the commencement, start-up or growth stages of industrial concerns.

TDB accepts applications for financial assistance from all sectors of economy throughout the year.
An industrial concern desirous of seeking financial assistance from TDB applies in a prescribed format. A
copy of the Project Funding Guidelines including the format of application can be obtained free of cost
from TDB or by accessing TDB website (www.tdb.gov.in).

TDB has also participated in Venture Capital Funds for spreading its support to technology oriented
projects. Further, it also provides support to incubators through its Seed Support Scheme and has also
interacted with select foreign institutions to promote its activities.

As on 31% March 2012, TDB has signed a total of 274 agreements (since its inception in 1996) with a
total project cost of Rs. 5092.79 crore involving TDB’s commitment of Rs. 1223.21 crore against which
TDB has disbursed Rs. 1003.12 crore from the grants provided by the government and through internal
accruals.

TDB has so far supported 10 Venture Capital funds with a commitment / participation of Rs.260.00
crores leveraging total funds aggregating to Rs. 2653.00 crores from other investors. TDB has approved
grant assistance of Rs. 1.00 crore each to the thirty six Incubators under the Seed Support Scheme.
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Modes of Financial Assistance
The following table indicates the modes of financial assistance provided by TDB till 31** March 2012.

Rs. In Crore

Instrument Sanctioned by TDB* | Disbursement by TDB
Loan 824.49 730.58
Equity 25.71 *%27.30
Grant 113.01 99.98
Venture Funds 260 145.26
Total 1223.21 1003.12

The actual sanctioned amount by TDB as on 31 March 2012 may vary in subsequent years due to
revision in the quantum of financial assistance, foreclosure and cancellations.

**  Includes conversion of loan of Rs. 18.46 crore (Rs. 12.46 crore in 1999-2000 and Rs. 6 crore in
2001-2002) disbursed to NICCO Corporation into Cumulative Redeemable Preference Shares in
March 2004 (thereby reducing the loan), conversion of loan of Rs. 5.00crore disbursed to M/s
Frontier Lifeline Pvt. Ltd., Chennai into equity andRs. 0.49 crore disbursed towards equity
participation of TDB in Global Innovation and Technology Alliance (GITA) a Section 25 company.

Sector-wise Coverage

TDB’s financial assistance has covered almost all sectors of the economy. The following table gives
sector-wise projects sanctioned by TDB upto 31% March, 2012, since inception in 1997-98.

Sector-wise Coverage 1997-2012
(Rs. in Crore)

Sector Number of Estimated Assistance
Agreements cost Sought from TDB
1  Health& Medical 66 936.91 292.47
2 Engineering 53 483.11 165.80
3 Electronics 2 35.51 9.75
4 Chemical 20 164.29 55.88
5 Agriculture 19 125.18 40.52
6  Energy & Waste Utilization 8 132.36 55.98
7  Tele-communications 11 90.04 33.85
8  Defence and Civil Aviation 1 8.00 2.20
9  Road Transport 10 527.04 81.20
10 Air Transport 2 142.10 67.80
11  Information Technology 35 303.59 121.26
12 Others
a) Venture Funds 10 2108.00 260.00
b) STEP-TBI 36 36.00 36.00
c) Cll 1 0.83 0.50
Total 274 5092.96 1223.21

*(Excludes 13 agreements cancelled by TDB without any release)
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Healthcare and Engineering sectors have a significant share in comparison to other sectors. The support
by TDB is largely market driven and technology oriented in new ventures and also in various industrial

sectors.

State-wise Distribution of Agreements 1997-2012

The State-wise distribution (based on registered office of the company) of agreements signed during
the years 1997-2012 is given below:

(Rs. in Crore)

SI No. | State, Union Number of Number of Total cost Loan/Grant /
Territory Agreements | Enterprises Equity Sanctioned
by TDB
1 Andhra Pradesh 70 56 988.35 323.82
4 Chandigarh 4 4 42.75 16.50
5 Delhi 15 14 142.98 54.51
6 Gujrat 11 10 119.04 37.79
7 Haryana 6 5 44.15 18.00
8 Himachal Pradesh 1 1 6.24 1.90
10 Karnataka 27 25 393.37 158.39
11 Kerala 3 3 19.03 7.15
12 Madhya Pradesh 6 5 154.23 41.50
13 Maharashtra 31 28 525.23 91.75
14 Manipur 1 1 7.94 2.70
16 Pondicherry 1 1 5.83 1.90
17 Punjab 5 5 52.20 14.46
18 Rajasthan 1 1 35.77 3.00
19 Tamil Nadu 31 31 250.83 73.66
20 Uttar Pradesh 6 5 50.86 33.42
21 West Bengal 8 6 105.33 46.26
22 Others - Including
Venture Funds 10 10 2108.00 260.00
STEP-TBIs 36 40 40.00 36.00
cl 1 1 0.83 0.50
Grand Total 274 252 5092.96 1223.21
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Financial participation by TDB depends largely on market driven conditions and varies considerably
from one sector to another. Healthcare along with the engineering sector have a significant share in its
financial assistance.
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Pro-active Role

In the recent past, TDB has partnered with various Venture Capital Funds to widen its scope with a
view to leverage investment in innovative projects. TDB has also supported R&D initiatives by incubators
through its Seed Support Scheme. TDB has also associated with select foreign institutions with the aim of
providing a platform for developing technology oriented enterprises in the country.

Participation in Venture Capital Funds

Ason 31 March, 2012, TDB has participated in 10 Venture Funds, with reputed and well experienced
Venture Capital Fund companies mainly UTI-ITVUS, UTI-AIF, APIDC, Ventureast, GVFL, RCVF, CIIE,
SIDBI, IIH MSME and SEAF group with a total commitment/participation of Rs. 260.00 crore leveraging
total funds aggregating to Rs. 2108.00 crore from other investors. These funds are targeted to support
technology oriented ventures in various sectors such as IT / ITES, Biotechnology, Health,
Telecommunications, Nano-technology, Cleantech Energy and Agribusiness etc. to widen its scope with a
view to leverage investment in innovative projects.

Seed Support for STEP/TBIs

TDB has instituted the Seed Support Scheme to provide early stage financial assistance to young
entrepreneurs for innovative technology venture ideas to fruition. TDB recognizes that technological
innovation and development at incubation stage are critical components resulting in the commercialization
of technology. TDB has taken a growth-oriented initiative by deciding to participate in the Seed Support
Scheme for Start-ups in Incubators in previous years.

TDB provided financial assistance to five Technology Business Incubators (TBI’s) and Science &
Technology Entrepreneurs Parks (STEP’s) under Seed Support System for Start-ups in Incubators to incubate
technological ideas during 2005-06. This scheme has progressed well. TDB extended the scheme and
supported another five incubators for Rs.100 lakh each in the second round in 2007-08, five incubators
forRs.100 lakh each in the third round in the year 2009-10, nine incubators for Rs.100 lakh each in the
fourth round in the year 2010-11 followed by twelve incubators for Rs.100 lakh each in the current financial
year 2011-12.

Thus, TDB has so far supported 36 Technology Business Incubators (TBIs) and STEPs. These
Incubators have provided assistance to several Incubatee companies for their projects which are in the
areas of telecom, software, robotics, agriculture, instrumentation, engineering, environment, pharma, food,
solar, textile and biotechnology etc.

MoUs with Foreign Institutions

TDB has signed MoUs with select foreign institutions, namely, AgenceNationale De Valorisation de
la Recherche (ANVAR), France, Centre for the Development of Industrial Technology (CDTI), Spain and
Commonwealth Business Council (CBC), UK to promote, assist and fund the development of joint technology
cooperation / transfer projects and for supporting SME growth via technology transfer, industrial research,
technology development and innovation for the purpose of generating economic benefits.
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Job Opportunity

TDB has added value by creating new job opportunities through implementation of projects by
new enterprises as well as through new projects implemented by ongoing enterprises.

Technology Day and Presentation of National Awards

The Technology Day Function 2011 celebrated on 11" May 2011 was presided over by former President
of India Dr. A.P.J. Abdul Kalam as the Chief Guest. The technology Day Lecture was delivered by Padma
Shree Prof. Ashok Jhunjhunwala, IIT Madras, Ms. Chhavi Rajawat and Shri Suhas Gopinath.
National Award- 2011 for successful commercialization of Indigenous Technology
(i) M/s Reliance Industries Limited, Hazira Manufacturing Unit, Surat, Gujrat for Developing and

Commercializing Advanced Donor RELD1000 Technology for High Performance Raffia Grade
Polypropylane Production received a cash Award of Rs. 10.00 Lakh and a Trophy.

Dr. A.P.J. Abdul Kalam presenting the trophy for the National Award 2011 to M/s Reliance Industries
Limited, Hazira Manufacturing Unit, Surat, Gujrat on 11th May 2011.

Awards for SSI Unit — 2011 for successful commercialization of indigenous
technology based product to:

(i) M/s Top Gear Transmissions Pvt. Ltd., Addl. MIDC, Satara, Maharashtra for “Developing and
Commercializing Top Gear Boxes; Planetary Gear Boxes and a number of Custom Built Gear Boxes

with optimum design features and using latest technology for improving the geometrical accuracy of
the Gear Teeth Profile “received a cash Award of Rs. 5.00 lakh and a Trophy.
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Dr. A.P.J. Abdul Kalam presenting the trophy for the SSI unit 2011 to M/s Top Gear Transmissions Pvt.
Ltd., Addl. MIDC, Satara, Maharashtra on 11th May 2011.

(il) M/s NUMAC, MIDC, Nagpur, Maharashtra for “Developing and Commercializing Rotary Vane
Assembly and Body Liners for XRP type Coal Mill to prevent frequent damages of the Assembly and
to avoid outages and downtime of mills thereby saving huge amount of power “received a cash Award
of Rs. 5.00 lakh and a Trophy.

' "Bl
L}
Dr. A.P.J. Abdul Kalam presenting the trophy for the SSI unit 2011 to M/NUMAC, MIDC, Nagpur,
Mabharashtra on 11th May 2011.
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Board Members

Shri P. K. Chaudhery has taken charge as Secretary, Department of Industrial Policy and Promotion,
Ministry of Commerce with effect from 1 November, 2011 in place of Shri R. P. Singh who superannuated
on 31 October, 2011 and Shri S. Vijay Kumar has taken charge as Secretary, Department of Rural
Development with effect from 1% February, 2012 in place of Shri B. K. Sinha who superannuated on 31*
January, 2012.

Acknowledgement
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officers for TDB.
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COMPOSITION OF THE TECHNOLOGY
DEVELOPMENT BOARD

(31* March 2012)

1.  Dr. T. Ramasami ex-officio Chairperson
Secretary, Department of Science & Technology

2. Dr. Samir Brahmachari ex-officio Member
Secretary, Department of Scientific
& Industrial Research

3. Shri V.K. Saraswat ex-officioMember
Secretary, Department of Defence Research & Development

4.  Smt. Sushama Nath ex-officio Member
Secretary, Department of Expenditure

5. Shri P. K. Chaudhery ex-officio Member
Secretary, Department of Industrial Policy and Promotion

6.  Sh. S. Vijay Kumar ex-officio Member
Secretary, Department of Rural Development

7. Shri Subodh Bhargava Member
Chairman, Videsh Sanchar Nigam Limited (VSNL)

8  Dr.Venu Srinivasan Member
Chairman & Managing Director, M/s TVS Motor Company Ltd.

9.  Sh. Ravi Pandit Member
Chairman, M/s KPIT Cummins Infosystems Ltd.

10. Dr. Cyrus S. Poonawalla Member
Chairman & Managing Director, M/s Serum Institute of India Ltd.

11.  Shri Harkesh Mittal ex-officio Member
Secretary, Technology Development Board (Member Secretary)
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Photographs of the Board Members

(As on 31* March, 2012)
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INTRODUCTION

To promote development and commercialization of indigenous technology and adaptation of imported
technology for wider domestic applications, the Government of India constituted the Technology
Development Board (TDB) in September 1996.

TDB administers the Fund for Technology Development and Application, created under the Technology
Development Board Act, 1995. The Fund has been receiving grants from the Government of India. The
Technology Development Board Act also enables TDB to build up Fund by crediting all sums received by
TDB from any other source, recoveries made of the amounts granted from the Fund, and any income from
investment of the amount of the Fund. The Finance Act, 1999, enabled full deductions to donations to the
Fund for income tax purposes.

The Government of India provides funds to TDB out of the Cess collections made from the industrial
concerns under the provisions of the Research and Development Cess Act, 1986 (as amended in 1995).
During the period of 1996-97 to 2011-12, a total amount ofRs. 3542.33 crore R&D cess has been collected
by the Government. Out of this, TDB has received a cumulative sum of Rs. 506.42 crore over the period of
16 years.

TDB receives applications seeking financial assistance throughout the year. The TDB mandate provides
for loan assistance to the industrial concerns. The loan carries a simple interest of five percent per annum
(w.e.f. 13" May 2002). Royalty would also be payable on sale of products under TDB project during the
concurrency of loan. TDB does not collect administrative, processing or commitment charges from the
applicants. TDB provides the loan amount in instalments that are linked to implementation associated
milestones in accordance with the terms and conditions of the loan agreement. In some cases, TDB may
have nominee director(s) on the Board of Directors of the assisted industrial concern. The implementation
period of a project should generally not exceed three years.

The quantum of loan is, normally, limited upto 50 percent of the approved project cost for the
expenditure to be incurred for completion of project. The loan and interest is secured through collaterals
and guarantees.

Normally, the repayment of the loan and payment of interest commences after the project is completed
and moratorium period not exceeding one year. The loan amount is generally recoverable in nine, half
yearly instalments thereafter. The accumulated interest up to the repayment of the first instalment may be
distributed over a period of three years.

TDB may also provide financial assistance by way of grants and/or loans to industrial concerns and
R&D institutions engaged in developing indigenous technologies. The sanction of grants is decided by the
Board of TDB and is provided in exceptional cases having importance towards fulfilling national interest.
The recipient may be required to pay TDB (equivalent to grant) royalty received by it or share the profit
with TDB proportionate to the investments made by participating agencies.

TDB may subscribe by way of equity capital in an industrial concern (incorporated under the Companies
Act, 1956), on its commencement, start-up and/or growth stages according to the requirements as assessed
by TDB and keeping in view the debt-equity ratio.
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The equity subscription is decided by the full Board of TDB. It is up to 25 percent of the approved
project cost, provided such investment does not exceed the capital paid-up by the promoters. The industrial
concern is to issue, at par, its share certificates to TDB equivalent to the amount subscribed by TDB. The
pre-subscription conditions include that the promoters should have subscribed and fully paid up their portion
of the share capital. The promoters shall pledge their shares to TDB of a value equal to the equity subscription
by TDB. TDB has a right to have nominee director(s) on the Board of Directors of such companies. TDB,
in its discretion, may divest its shareholdings in the company after three years of completion of the project
or after five years from the date of subscription in accordance with the procedure prescribed in the TDB
(equity capital) Regulations. However, the first option to buy back the shares is given to the promoters.

TDB does not consider substituting the existing loan or equity of the industrial concerns which have
obtained such finances from other institutions.

During the year 2011-12, the Board held 2 meetings i.e. on 3" September, 2011 (48™) and 18" February,
2012 (49"

Technology Day and Presentation of National Awards

The Technology Day Function 2011 celebrated on 11" May 2011 was presided over by former President
of India Dr. A.P.J. Abdul Kalam as the Chief Guest.

Addressing the Scientific community, Dr. A.P.J.
Abdul Kalam said that “I am indeed delighted to
participate in the Technology Day programme organized
by the Department of Science and Technology to
commemorate the technological accomplishments of India
and promote and use the technologies that have been
shaped for application in the societal needs. I congratulate
the Dept of Science and Technology for having a
symposium on Changing India which is vital for the
accelerated development of the nation through changing
innovation, changing entrepreneurship and the changing
leadership profile. I would suggest, that every year on the
Technology Day DST can organize a Seminar where, all
the new technologies that have been developed during
the year (2010) and the technologies which have matured
for commercial application in 2010. This can become a regular feature.

For realizing the goals of transforming India, it is vital for each scientist, technologist, educationist,
and societal reformer particularly for the young scientists to individually innovative and be unique. That is
the way to accelerate the changing pattern of India towards economic development, prosperity, peace with
embedded values

Today I would like to share a few thoughts on the topic “Unique You” for transforming India.
Unique You

Dear friends, Look up, what do you see, the light, the electric bulbs. Immediately, our thoughts go to
the inventor Thomas Alva Edison, for his unique contribution towards the invention of electric bulb and
his electrical lighting system.
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When you hear the sound of aeroplane going over your house, whom do you think of? Wright Brothers
proved that man could fly of course at heavy risk and cost.

Whom does the telephone remind you of? Of course, Alexander Graham Bell. He suggested in 1905:

“Don't keep forever on the public road, going only where others have gone. Leave the
beaten track occasionally and dive into the woods. You will be certain to find something you
have never seen before. It will be a little thing, but do not ignore it. Follow it up, explore all
around it; one discovery will lead to another, and before you know it, you will have something
worth thinking about.”

??7?? Alexander Graham Bell
Vision for the nation

Friends, when you complete your education and enter into world which needs action from you, I was
thinking what type of opportunities will be in front of you, so that you can contribute for your growth and
national growth. Let me present you my visualization of India 2020 vision that have 10 pillars of development.

Conclusion: The “What Can I Give Mission?”

Friends, finally let me now discuss about a very important area which is significant to our quest in
evolving an economically developed nation by 2020. Of course, we are making significant progress in all
directions which is propelling India at a growth rate in excess of 9%. But we also have many challenges to
overcome. They include, corruption and moral turpitude in the nation, environmental degradation and the
need to build a compassionate society. These are evils which need to be defeated by the goodness of the
youth. Where do such evils arise from? It arises from the never ending greed of what can I take? The fight
for corruption free, ethical society, good environment hence will have to be fought against this greed and
replace “What can I take?” to the spirit of “What Can I Give”? And if we inculcate the spirit of What Can
I Give, it would not only be our strength in overcoming moral degradation, but also ensure a society which
is compassionate, environmentally conscious and caring towards each other. As students, scientists and
professionals, we need to ask ourselves one question ? What Can I Give?

So dear students and youth present here will you participate in this movement? To participate, you
can write to me with your ideas or visit www.whatcanigive.info. [ will be happy to read your ideas and
commitments about the mission “What Can I Give?”

My best wishes to all of you for giving your ideas and mind power to evolve a better nation and a
better world.”

The Technology Day Lecture was delivered by Padma Shree Prof. Ashok Jhunjhunwala, IIT Madras,
Ms. Chhavi Rajawat and Shri Suhas Gopinath.
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National Awards on Technology Day

The Technology Development Board instituted a ‘National Award for Successful Commercialization
of Indigenous Technology’ by an industrial concern. The National Award consists of two components: (i) to
the industrial concern that has successfully commercialized the indigenous technology and (ii) to the
developer/provider of such technology. Each component carries a cash award of Rs. 10 lakhs and a trophy.
The National Award was given for the first time on the occasion of the Technology Day on 11" May 1999.

Award for SSI unit

In August 2000, TDB introduced a cash award of Rs. 2 lakh (Revised to Rs. 5 lakh in the year 2011)
and a trophy to a SSI unit that has successfully commercialised a technology-based product. The first SSI
award was given on 11" May, 2001.
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PROJECTS AND PRODUCTS IN 2011-12

Sanctions in 2011-12

During the year 2011-12, TDB signed 26 agreements with various industrial concerns including 12
agreements with Technology Business Incubators for Seed Support and 4 agreements with Venture Capital
Funds with a commitment ofRs. 139.99 crore out of total project outlay of Rs. 1568.67 crore.

Disbursements in 2011-12

During the year 2011-12, TDB disbursed Rs. 48.48 crore towards on-going and new projects. This
included Rs. 32.27 crore as loan to industrial concerns, Rs. 10.40 crore as grant to an industrial concern and
Technology Business Incubators, Rs. 2.94 crore towards equity participation and Rs. 2.87 crore to Venture

Capital Fund (VCF) for investment.

Sector-wise Coverage

TDB provides support to projects in various sectors fully recognizing that technology is the key to
develop core competency in all sectors. The table below indicates sector-wise coverage of the agreements

concluded by TDB during 2011-12.

Sector-wise Coverage

(Rs. in Crore)

Sector Number of Agreements | Total cost | TDB’s Commitment
1 Health & Medical 3 51.66 21.44
2 Engineering 3 16.55 7.40
2 Chemical | 9.85 4.90
-+ Information Technology 3 28.61 9.25
5 Others
a) STEP/TBIs 12 12.00 12.00
b)VCFs 4 1450.00 85.00
Total 26 1568.67 139.99

State-wise Distribution of Agreements

During 2011-12, the assistance by TDB is spread over seven states/ union territories.

The table below indicates State-wise distribution of the 26 agreements signed by TDB during

2011-12.
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State-wise Distribution of Agreements

(Rs. in Crore)

S. | State / Union Territory Number of Agreements | Total cost | TDB’s Commitment
No.

1 Andhra Pradesh 7 82.76 34.59

2 Haryana 1 8.00 4.00

3 Kerala 1 8.12 2.00

4 Maharashtra 1 7.79 2.40

5 Other Including

a) STEP-TBIs 12 12.00 12.00
b) VCFs 4 1450.00 85.00
Total 26 1568.67 139.99

Technology Providers

TDB provides financial assistance to industrial concerns for commercialization of technologies
irrespective of the fact whether the technology has been developed by the national institution or in-house
R&D unit of the industry. In the case of projects pertaining to Information Technology, the technology may
generally be developed by the industrial concerns enterprises themselves. The technology providers in
respect of agreements signed during the year 2011-12 are indicated in the following table:

(Rs. in crore)

Technology Providers Number Total Cost Sanctioned by TDB
In-house R&D units 26 1568.67 139.99
Total 26 1568.67 139.99

Agreements concluded in 2011-12

During the year 2011-12, TDB signed 26 agreements with various industrial concerns including 12
agreements with Science and Technology Entrepreneurs Parks (STEPs) / Technology Business Incubators
(TBIs) for Seed Support and 4 contribution agreements with Venture Capital Funds for participation in
their funds; the details are given below:-

1. M/s MedRCEduTechPvt. Ltd., Hyderabad

M/s MedRCEduTechPvt. Ltd., Hyderabad has been provided Loan Assistance by TDB for its project
on “MEdRC’sSmarTeach ® Healthcare E-Learning Solution” based on technology developed in-
house by the Company.




B ottt R zor1-r2

FIE AT FA T TR IHE GR TG TREH® o TH T S FEET IR T SRl w1 Wi u
farenE =Re] diR W feren e @ fe U@ Henel dfeskhd steae S @ € W fafa= dfewa / Sfesd
e § wfEa 0 9 g1 ® ¥ foava fonivsi 3 5o IS W Y THiem i 7| wEimH w1 fesred
TR faferean aftus/fames geenet g1 fuifia weass & S{ER dor fean T 7 oK 30 9Rd &
et afewat / S Hiosl 3 w@iHR a2l

€ 7 feAl 18 WE, 2011 =l ST F0T TR & d&d 1270.28 TG &, hi Het RASH! AFd | 9
485.00 @ %. T R0 HEAl Witepd feha|

3. Tad Uied aTERew Aiege (ugae ) fafes, st

Hod AT AeRed GiegEd (W) faftte, st w1 9 € Wt % gR SHen uiEier ( yefd deea
Harsti & faw R dieEa Jeas adl 1 fasa ud afveietor’ & fau o Serdn Wisd &l TE|

A e § e dad Ao areRed diegad (Eee) fafiee, st 59 T 0 W &
fore weiferq et 39 FR HeEe Heah dw i AOw0 AT =edt € S fafe= g T Sefiwi
THRAR & ST GRI Thades fahfad fFd s & €1 wot gr1 fasfad ®R "eas dcd, SR
H Teiohel SUCTsy Tegwid i gol o fHfyea 30 @ a&d € < fafe= w0 @ o0 ww 1 u g
Ffesh Tt U T SUSsd I h1 S <7 Y o< H HiaEd Ues Sl e fier)

e 7 T 24 WE, 2011 1 TENIRT FOT IR & T@d 812.30 M@ %. Tl ol JRASH aFd | |
200.00 T@ %. T KU el Wigd Rl qRESE 31 T8, 2012 i gUi B0

3. o e Seee weeew fafies, fasuee

g fomag doodis deded fafie, fak<uer &1 & € &t & g0 SHS! qREsH wiaeed
TEShIfRRaET Hogds & fae™ Td s’ & fau o FeEda @iga fear T

FHIAT FIAESA HEHIERARE] Jogds (FHaEed T @ H) & IdRT & fau @ ™ & & ™
TEEA FieEed TH 9 6 AR fawiad THERd i o EEiiEeEd SegEs f u isd 1
fefes & foau s =€ efemds df St ©H &t IARA giaen &1 gor &l Hiomsed T o 9
A & fou o wiomed T § @ & ffn i fa, R @ 6 T gueE e 1 @ 7 R
g% fafied o7ifed wa &t &, & & (d) ok @ w & off Sues w0 @ R

T fwdn 1 gadq < @l § ;) Yool 3R S 59 & o9 %G feifnn ug S ufear €
fo drenitern 3R @) &1 Sfdfean (duser) / fefw 1 qam@Etes giafeaet ot qomn § difds ol
BN T feman STl @ S ool o ST{TANT R hiciged el § oqHl i gieen ySE w1 Wy g
IAE; FiEed T @ & S S S T 2, B off Aot & fo srafied &l # 24w & W@
off gfaen g wLdt & 3R heel A fTEhifad! 1 Scaad ot 2 5 o fafe= @ ggero & g
2l




Technology Development Board 16™ Annual Report 2011-2012 .

The Company claims that the SmarTeach® UGMed program and other products proposed by the
Company are conceived and developed indigenously involving hundreds of medical teachers who are
actively teaching at various medical/ dentistry colleges. Each lesson has been peer reviewed by subject
matter experts. The program has been designed as per the curriculum prescribed by the Medical
Council of India/ Regulatory bodies and adopted by medical / dental colleges all over India.

Board sanctioned a loan assistance of Rs. 485.00 lakh out of the total project cost of Rs. 1270.28 lakh
under an agreement signed on 18" May, 2011.

2.  M/s MobME Wireless Solutions (P) Ltd., Kerala

M/s MobME Wireless Solutions (P) Ltd., Kerala has been provided loan assistance by TDB for
“Development and Commercialization of Core Mobile Network Elements for Managed Mobile
Services”. The company established in December 2006 and focused on the mobile domain and
innovative application of technology and has a leading position in India for its flagship product
Mobshare, a platform that enables mobile photo and video sharing.

In the present project the company M/s MobME Wireless Solutions Private Limited, Kochi wants to
commercialize the Core Mobile Network Elements for Managed Mobile Services for different MNOs
that have been successfully developed by it using various open source telephony software. The core
network elements developed by the company are significantly cheaper than the solutions presently
available in the market which will give it an edge to provide such solutions to various MNOs at a
much cheaper price which will also benefit the end user i.e. mobile customer.

TDB sanctioned a loan assistance of Rs. 200.00 lakh out of the total project cost of Rs.812.30 lakh
under an agreement signed on 24" May, 2011. The project is due for completion by 31 May, 2012.

3. M/sReliance Cellulose Products Ltd., Secunderabad

M/s Reliance Cellulose Products Ltd., Secunderabad approached TDB for loan assistance for
implementation of the project ‘Development and Commercialization of Colloidal Microcrystalline
Cellulose’.

The company would Create a new State of the art Automated cGMP manufacturing facility for
Microcrystalline Cellulose PH grades & Derivatives of MCC such as Colloidal MCC co-processed
with CMC and developed the process technology for the manufacture of ‘Colloidal Microcrystalline
Cellulose (Colloidal MCC)’. RCPL is making modification and addition to provide the required MCC,
MCC (P), and CMC, to manufacture the Colloidal MCC as engaged on the “Colloidal MCC Project”.

The innovation of the process is of two folds i.e. a) the cross linking between cellulose and the gel
base is gradual reaction and not instantaneous and b). the cross reaction/linking is achieved by physical
forces rather than chemical reactions which facilitates the reversal of the colloidal state up on
application of force (shear) and the product i.e. Colloidal MCC appears like gel even after 24
hours without any settled particles and produces only low viscosity which is advantageous for various
food applications.
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Exchanging the Loan Agreement with Mr. Shyam Sunder Jhunjhunwala, Managing Director & Mr. Ashok Kumar
Jhunjhunwala, Director M/s Reliance Cellulose Products Limited, Secunderabad (AP)

TDB sanctioned a loan assistance of Rs. 490.00 lakh out of the total project cost of Rs.985.00 lakh
under an agreement signed on 15" July, 2011. The project is due for completion by 31t March, 2012.

Incubation Centres - Seed Support to Twelve Technology Business Incubators

The Board had approved TDB’s participation in the Seed Support Scheme for start-ups in Technology
Business Incubators/ STEPs administered by the National Science & Technology Entrepreneurship
Development Board (NSTEDB) of Department of Science & Technology.

The STEPs/TBIs are a facility to encourage and foster technological entrepreneurship by individuals
by incubating their ideas to enable them to reach the market. However, STEPs /TBIs are not equipped with
the most needed early stage financial assistance to deserving ideas / technologies by techno-entrepreneurs.
In order to address this, TDB has instituted the Seed Support Scheme to provide early stage financial
assistance to the young entrepreneurs for bringing their innovative technology venture ideas to fruition.
TDB has taken a growth-oriented initiative by deciding to participate in the Seed Support Scheme for Start-
ups in Incubators in previous years. TDB supported 26 Technology Business Incubators (TBIs) and Science
and Technology Entrepreneurs Parks (STEPs) (2 agreements were signed in 2011-12) involving TDB’s
commitment ofRs. 2600 lakh in four phases.

The Board in its 48" meeting held on 03.09.2011 decided to support 10 more STEPs/ TBIs from the
list of STEPs/ TBIs supported by NSTEBD of DST. The following incubators have been provided seed
support in the fifth round of the scheme.
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4. TREC-STEP, Tiruchirappalli

TREC-STEP, Tiruchirappalli, Tamilnadu, signed an agreement with TDB on 25" May, 2011 for availing
of seed support of Rs. 100 lakh as grant.

5.  BITS, Pilani, Rajasthan

BITS, Pilani, Rajasthan signed an agreement with TDB on 25™ May, 2011 for availing of seed support
of Rs. 100 lakh as grant.

6. e-Health Technology Business Incubator, Bangalore

e-Health Technology Business Incubator, Bangalore signed an agreement with TDB on 16" December,
2011 for availing of seed support of Rs. 100 lakh as grant.

7. EKTA Incubation Centre, Kolkata

EKTA Incubation Centre, Kolkata signed an agreement with TDB on 23™ December, 2011 for availing
of seed support of Rs. 100 lakh as grant.

8. Science & Technology Park, Pune

Science & Technology Park, Pune signed an agreement with TDB on 23" December, 2011 for availing
of seed support of Rs. 100 lakh as grant.

9. Krishna Institute of Information Technology, Bhubaneshwar

Krishna Institute of Information Technology, Bhuwaneshwar signed an agreement with TDB on 23"
December, 2011 for availing of seed support of Rs. 100 lakh as grant.

10. CIIE Initiative, IIM Ahmedabad

CIIE Initiative, [IM Ahmedabad signed an agreement with TDB on 23" December, 2011 for availing
of seed support of Rs. 100 lakh as grant.

11. MITCON Consultancy & Engineering Services Ltd., Pune

MITCON Consultancy &Engineering Services Ltd., Pune signed an agreement with TDB on 23"
December, 2011 for availing of seed support of Rs. 100 lakh as grant.

12. TAN Mentoring & Incubation Services, New Delhi

IAN Mentoring & Incubation Services, New Delhi signed an agreement with TDB on 4" January,
2012 for availing of seed support of Rs. 100 lakh as grant.

13. 1IIT, Guwahati

IIT Guwahati, Assam signed an agreement with TDB on 29" February, 2012 for availing of seed
support of Rs. 100 lakh as grant.
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14.

15.

IIT Kharagpur, West Bengal

IIT Kharagpur, West Bengal signed an agreement with TDB on 14" March, 2012 for availing of seed
support of Rs. 100 lakh as grant.

IIIT Hyderabad, Andhra Pradesh

IIT Hyderabad, Andhra Pradesh signed an agreement with TDB on 27" March, 2012 for availing of
seed support of Rs. 100 lakh as grant.

Participation in Venture Capital Funds (VCFs)

In addition to the direct support to industries for commercialization of indigenous technologies, TDB

continued networking with technology focused Venture Capital Fund (VCF) to support technologically
innovative viable ventures. The objective behind this exercise is to spread itself by providing support to
early stage ventures for SMEs having innovation and innovative products /services. This initiative of TDB
has given confidence to Venture Capitalist/Private equity funds to come up in big way to support the
technology based projects with a pronounced emphasis on sectors which are the growth drivers of Indian
economy. So far TDB has participated in 6 (six) VCFs namely APIDC, UTI-AIF, UTI-ITVUS, Ventureast,
GVFL and RCVF and committed investment of Rs. 175.00 crore and out of which the return on investment
in two VCFs has already started.

The Board in its 47" meeting held on 22.03.2011recommended participation of TDB in 4 new Venture

Capital Funds. This year TDB signed agreement with following 4 new Venture Capital Funds with a
commitment / participation of Rs. 85.00 crores leveraging total funds aggregating to Rs. 1450.00 crores
from other investors.

16.

17.

18.

19.

Indian Fund for Sustainable Energy by CIIE, IIM Ahmedabad

TDB signed an agreement with CIIE, [IM Ahmedabad on 19" September, 2011 to participate in the
Indian Fund for Sustainable Energy with a commitment / participation of Rs. 10.00 crores leveraging
total funds aggregating to Rs. 75.00 crores from other investors.

Infinity Innovation Fund by Indian Innovation Holding MSME Pvt. Ltd., New Delhi

TDB signed an agreement with Indian Innovation Holding MSME Pvt. Ltd., New Delhi on 30™ January,
2012 to participate in the Infinity Innovation Fund with a commitment / participation of Rs. 25.00
crores leveraging total funds aggregating to Rs. 250.00 crores from other investors.

India Opportunities Fund by SIDBI Venture Capital Ltd., Mumbai

TDB signed an agreement with SIDBI Venture Capital Ltd., Mumbai on 31* January, 2012 to participate
in the India Opportunity Fund with a commitment / participation of Rs. 25.00 crores leveraging total
funds aggregating to Rs. 1000.00 crores from other investors.

SEAF India Agribusiness Fund by SEAF India Investment Advisors Pvt. Ltd., Mumbai

TDB signed an agreement with SEAF India Investment Advisors Pvt. Ltd., Mumbai on 30" March,
2012 to participate in the SEAF India Agribusiness Fund with a commitment / participation of Rs.
25.00 crores leveraging total funds aggregating to Rs. 125.00 crores from other investors.
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20. M/s Intelizon Energy Private Limited, Hyderabad

M/s Intelizon Energy Pvt. Ltd., Hyderabad has been sanctioned Loan Assistance by TDB for its project
on “Solar and Wide Voltage Grid based Rural Home Energy Management System” based on technology
developed in-house by the company.

The project aims to indigenously develop & commercialise solar and wide voltage grid based rural
home energy management system (essentially an inverter suitable for rural grid conditions), namely
ZonPower for the first time in the country.

Board sanctioned a loan assistance of Rs. 100.00 lakh out of the total project cost ofRs. 240.30 lakh
under an agreement signed on 26" July, 2011. The Project is due for completion by 30" September,
2013.

21. M/s Dhama Innovations Pvt. Ltd., Hyderabad

M/s Dhama Innovations Pvt. Ltd., Hyderabad had been sanctioned Loan Assistance by TDB for its
project on “Development and Commercialization of ClimaWare- Heating/Cooling Products & Systems”
based on technology developed in-house by the company.

ClimaCon is a revolutionary wearable heating/cooling technology that empowers the user to control
the temperature inside their clothing anywhere between 4°c-44°c (in ambient temperatures ranging
from -50°c to +50°c). Dhama’s major breakthrough has been the design and development of a novel
patent-protected heat-sink which eliminates the need of fans and movable parts. ClimaCon’s
technological leap lies in unique custom-made patented heat exchangers that actively add/remove
heat from the human body to provide thermal comfort. This makes ClimaCon enabled ClimaWare is
the most compact, lightweight and completely portable extreme weather clothing system in the entire
world. The maximum weight of ClimaCon enabled clothing systems is comparable to a regular pair of
jeans. ClimaCon is a bold tangible initiative far ahead of its archaic contemporaries.

Board sanctioned a loan assistance of Rs. 240.00 lakh out of the total project cost ofRs. 615.00 lakh
under an agreement signed on 14" November, 2011. The Project is due for completion by 315 March,
2014.

22. M/s Accuster Technologies Pvt. Ltd., Gurgaon

M/s Accuster Technologies Pvt. Ltd, Gurgaon has been sanctioned Loan Assistance by TDB for its
project on ‘Commercialization of indigenous technology for Eco Smart Blood Chemistry Analyzer’
based on technology developed in-house by the company.

This product has been evaluated by two premier hospitals against the imported analyzers and was
found to be working satisfactorily in accordance with the biorad controls. The Company has already
sold over 200 pieces and many individual pathology labs are already using it. Accuster most innovative
product line “Accurate-All” provides better quality diagnostics in highly economical price compared
to imported analysers.The product has qualified for CE Marking under Low Voltage Directive and
Electromagnetic Compatibility Directives and has been found to conform to EU Harmonized Standards.
Also, the Design Patent filed by the Company has been registered by the Patent Office. Quality
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Management Systems of the Company have been found to conform to Quality Management Standard
1SO 9001:2008 for manufacturing and supply of Medical Equipments including Accurate 8; Accurate
All; Centrifuge; Micro-Pipettes; Incubator and Reagents.

Exchanging the Loan Agreement with Shri Amit Bhatnagar, Managing Director
M/s Accuster Technologies Pvt. Ltd, Gurgaon

Board sanctioned a loan assistance of Rs. 400.00 lakhs out of the total project cost of Rs. 800.00 lakhs
under an agreement signed on 22™ November, 2011.

23. M/s Bio-Genex Life Sciences Pvt. Ltd., Hyderabad

M/s Bio-Genex Life Science Private Limited, Hyderabad has been provided loan assistance by TDB
for its project on “Development and Commercialization of Highly Specific and Sensitive Molecular
Diagnostic Systems”.

The current activities of Bio-Genex involves designing, developing, manufacturing and marketing
high precision automated systems using electrical, electro-mechanical and robotic/orical imaging like
engineering components. These medical equipment are ever designed, developed, and manufactured
in India, in the molecular diagnostic field using the advanced technology of immunohistochemistry
(IHC), in-situ hybridization (CISH/FISH), in-situ PCR, microRNA and microarray based techniques.
Nevertheless, company’s automated systems streamline operations in molecular and cellular pathology
laboratories world-wide by providing effective tools for the detection and diagnosis of cancer and
infectious diseases. The project for Development of fully automated Molecular Diagnostic systems
for early & accurate diagnosis, prognosis, therapy selection and disease management, specifically for
cancer and infectious diseases. The systems offers, at very reasonable cost, unique advantages for
prevention, reducing pain & suffering, and improved treatment outcome.
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Exchanging the Loan Agreement with Dr. Krishan Lal Kalra, Director
M/s Bio-Genex Life Sciences Private Limited, Hyderabad

Board sanctioned a loan assistance of Rs. 998.80 lakh out of the total project cost of  Rs. 2,468.80
lakh under an agreement signed on 2" December, 2011.

24. M/s Gland Chemicals Pvt. Ltd., Hyderabad

M/s Gland Chemicals Private Limited, Hyderabad has been sanctioned a loan assistance by TDB for
its project on “commercialization of technology to design, develop and manufacture of “Manufacture
of Recuronium Bromide”.

The project envisages to set-up a facility for production of Rocuronium Bromideat 30A, KIADB
Industrial Estate, Malur which is about 40 km from Bangalore. The product is an adjunct to anesthesia
products in injectable formulations and extensively used in all surgeries. This is a complex molecule
and involves about 16 stages in manufacturing. This complexity has prevented other companies to
make this product in India. The company proposed to manufacture the product for the first time in the
country. Rocuronium Bromide belongs to steroid class of euro-muscular blocking agents
likeVecuronium bromide, Pancuronium bromide, Pipecuronium bromide, etc. Neuromuscular blockers
are used in hospitals, from surgery to trauma care.

Exchanging the Loan Agreement with Dr. Ravi Penmetsa, Vice Chairman & Shri P. Ramesh Kumar, Managing
Director, M/s Gland Chemicals Private Limited, Hyderabad
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Board sanctioned a loan assistance of Rs. 860.00 lakh out of the total project cost of  Rs. 1,807.50
lakh under an agreement signed on 9" December 2011. The project is due for completion by 31*
March 2013.

25. M/s Tridiagonal Solutions Pvt. Ltd., Pune

M/s Tridiagonal Solutions Pvt. Ltd., Pune has been sanctioned a loan assistance by TDB for its project
on “Development and Commercialization of Multi-scale Modeling Platform”.

Company has built a wrap-around environment over the existing Open Foam routines so that the
potential users of the software are able to use for the simulation work. Open Foam as it exists is an
open source code, and users around the world adapt it to their own application, which needs a certain
degree of internal programming at various levels, from meshing, to actual model implementation, to
post-processing. With the adaptations and wrap-around modules prepared by the TSPL, it will be
relatively easy for the users to use these routines and implement a CFD problem. A detailed
demonstration of the software suites thus developed was provided to the Committee. Some of the
features already incorporated include: “drag and-drop” facility for various modules through a relatively
user-friendly GUI, library of thermodynamic models and data, customizable catalogues of components
and data, visualization tools etc.

Board sanctioned a loan assistance of Rs. 240.00 lakh out of the total project cost of Rs. 778.60 lakh
under an agreement signed on 7" February, 2012. The project is due for completion by 31**March,
2013.

26. M/s RAS Life Sciences Pvt. Ltd., Hyderabad

M/s RAS Life Sciences Pvt. Ltd., Hyderabad has been sanctioned a loan assistance by TDB for its
project on “Manufacturing of Molecular Diagnostic kits for clinical evaluation of infections, genetic
diseases and cancers”.

The company is implementing the project to manufacture PCR based cost effective and accurate
Molecular Diagnostic Kits for detection of HCV Genotyping & Quantitation; Mycobacterium
Tuberculosis alongwithRifampin resistance; and Dengue, Chikungunya and Japanese Encephalitis’.
The molecular diagnostic kits proposed to be manufactured will be validated/evaluated through a
multi-centric study and also by National Regulatory Authority i.e. DCGI before commercialization.
The diagnostic kits will be manufactured as per cGMP and evaluated/validated for compliance with
NIBSC controls and standards on PCR machines such as those from ABI, Biorad, Qiagen/Rotor-Gene
and Eppendroff being used by most of the molecular diagnostics laboratories.

Board sanctioned a loan assistance of Rs. 285.00 lakh out of the total project cost of Rs. 803.56 lakh
under an agreement signed on 27" March, 2012.
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Products Released / Projects Completed During 2011-12

The brief profile of products released / projects completed during the year 2011-12 with the financial
assistance from TDB is indicated below.

Soya Lecithin Powder / Granules and Phosphatidylcholine

M/s Sonic Biochem Extractions Limited, Indore (MP) has submitted an application for TDB assistance
for the project “Development and Commercialization of Soya Lecithin Powder / Granules and
Phosphatidylcholine”.

The project aims setting up manufacturing facility for the production of Soya Lecithin Powder/ Granules
and Phophatidylcholine- 35 using an indigenous process developed by the company in association with
UICT, Mumbai for deoiling of liquid Lecithin having 38% oil and 62% acetone insoluble to produce Lecithin
powder with 97% acetone insoluble and fractionation of liquid Lecithin having 14-16% PC to produce
Lecithin Fraction having 35% Phosphatidylcholine.

i

SOYA LECITHIN POWDER / GRANULES AND PHOSPHATIDYLCHOLINE: Sonic Biochem

TDB sanctioned a loan assistance of Rs. 495.00 out of the total project cost of Rs. 1689.00 lakh under
the agreement signed on 24.08.2009. The project completed on 31 May, 201 1. The product will be launched
/released on the occasion of Technology Day 2012.

Colloidal Microcrystalline Cellulose

M/s Reliance Cellulose Products Limited, Secunderabad had approached TDB for loan assistance for
the project on “Development and commercialization of Colloidal Microcrystalline Cellulose”.

The company developed the Cellulose products and its derivatives, and establishing the new state of
the art automated cGMP manufacturing facility for Microcrystalline Cellulose PH grades & Derivatives of
MCC such as Colloidal MCC co-processed with CMC and also developed the process technology for the
manufacture of ‘Colloidal Microcrystalline Cellulose’. ALFACEL -PH is the Trade name for Microcrystalline
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Cellulose Colloidal manufactured by the company, which is made from purified and partially depolymerised
Alfa Cellulose relatively free from both organic and inorganic contaminants. It is insoluble in water dilute
acids, common organic solvents and oils. Partially soluble with swelling in dilute alkali, fine, white, odourless,
edible and metabolically inert powder, It has excellent water absorptive, swelling and dispersion properties
which make it useful for food, cosmetic and pharmaceutical preparations, particularly tablets and capsules.

COLLOIDAL MICROCRYSTALLINE CELLULOSE:Reliance Cellulose

TDB had sanctioned a loan assistance of Rs. 490.00 lakh out of the total project cost of Rs.985.00
lakh under an agreement signed on 15" July, 2011. The project was completed on 3 1% March, 2012.
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PROCESSING OF PROJECT PROPOSALS

An industrial concern seeking financial assistance from the Technology Development Board should
submit the application in a prescribed format. The format of application seeking financial assistance from
Technology Development Board and other details are available in a brochure titled ‘Project Funding
Guidelines’ which is made available free of cost by TDB. TDB receives the applications throughout the
year. The industrial concern or the entrepreneur/promoter can also obtain the format of application from
the website of TDB i.e. www.tdb.gov.in.

Applications Received in 2011-12

TDB received 82 applications during 2011-12 from industrial concerns.
Application Received State-wise

The state-wise distribution of 82 applications received during 2011-12 is as under:

(Rs. in Crore)

State / Union Territory [Number of Applications | Total cost | Assistance sought from TDB

1 | Andhra Pradesh 24 596.59 182.18
2 | Delhi 3 28.11 12.71
3 | Gujrat 1 70.00 35.00
4 [ Jammu & Kashmir 1 5.65 2.39
5 | Karnataka 12 137.07 47.49
6 | Maharashtra 11 174.23 91.57
7 | Tamilnadu 8 90.45 41.28
8 | Uttar Pradesh 3 21.45 12.00

9 | Other Including

STEP-TBIs 16 16.00 16.00
VCFs 3 1325.00 60.00
Total 82 2464.55 500.62

Applications Received Sector-wise

TDB receives applications seeking financial assistance in all the sectors of the economy. The sector-
wise details of receipt of applications are given in the table below:-
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Applications Received Sector-wise in 2011-12

(Rs. in Crore)

Sector Number of Total cost | Assistance sought
Applications from TDB
1 Agriculture 7 344.63 51.74
2 Chemical 9 114.09 57.05
3 Electrical 3 22.36 11.18
4  Energy and Waste Utilization 2 1.52 1.52
5 Engineering 10 135.87 67.42
6 Health &Pharma 14 290.17 113.86
7  Information Technology 18 214.91 121.85
8  Others Including
STEP-TBIs 16 16.00 16.00
VCFs 3 1325.00 60.00
Total 82 2464.55 500.62
Profile of Applicants

TDB mainly received applications from private limited companies and public limited companies
etc., during the year 2011-12, as may be seen from the table given below.

Profile of Applicants 2011-12

(Rs. in Crore)

Category Number of Estimated | Assistance sought
Applications Total cost from TDB

Private Limited Company 49 818.94 270.77

Public Limited Company 12 303.09 152.33

Individuals 2 1.52 1.52

Others 19 1341.00 76.00

Total 82 2464.55 500.62
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Initial Screening of Applications

The Initial Screening Committee (ISC) examines the application received for financial assistance,
from the point of view of completeness of the application, objective of the project and status of the technology,
etc. Such screening may include preliminary discussions with the applicant and technology provider besides
calling for additional information/details or a brief presentation covering the project. If the application
does not meet the criteria prescribed for TDB’s financial assistance, the applicant is advised accordingly.

The list of experts, who assisted in the Initial Screening of applications, is appended to this report.
TDB is thankful to them.
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Project Evaluation

Project Evaluation Committee (PEC)

Based on the recommendations of the ISC, the application is referred to the Project Evaluation
Committee (PEC). For each project, a PEC is constituted keeping in view the nature of the project and the
product. PEC consists of experts (scientific, technical and financial) in the relevant fields from outside
TDB for an independent evaluation of the project.

The experts (serving or retired) may belong to government departments, R&D organizations, academic
institutions, industry, industry associations, financial institutions and commercial banks. The PEC visits
the project site. The applicant along with the technology provider is given full opportunity to give a detailed

brief on the scientific, technical, marketing, commercial and financial aspects and to provide in-depth
information on various issues related to the project &the company.

High Level Expert Committee (HLEC)

The project proposal received in TDB for financial assistance kept pending for relatively long period
of time. This is due to delay in receiving comments/ inputs from ISC & PEC members and strictly adhering
to the procedures laid in the TDB guidelines.

In order to expedite the process of evaluation for pending and upcoming project proposals, Chairperson,
TDB (from the year 2011-12) constituted a High Level Expert Committee which consists of eminent experts
(scientific, technical, academia, marketing and financial) in the relevant fields from outside TDB under the
Chairmanship of a renowned personality for an independent evaluation of the projects.

The first meeting of this High Level Expert Committee (HLEC) took place during 23"& 24" January,

2012 at Mumbai under the Chairmanship of Dr. Anil Kakodkar, Ex-Secretary, Government of India in
which 48 project proposals were evaluated simultaneously by the group of experts.

Evaluation Criteria

The application is evaluated for its scientific, technological, commercial and financial merits. The
evaluation criteria include:

- The uniqueness and innovative content of the proposal

- Soundness, scientific quality and technological merit

- Potential for wide application and the benefits expected to accrue from commercialization
- Adequacy of the proposed effort

- Capability of the R&D institution(s) in the proposed action network

- Organizational and commercial capability of the enterprise including its internal accruals

- Reasonableness of the proposed cost and financing pattern
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- Measurable objectives, targets and milestones.

- Track record of the entrepreneur
Confidentiality and Transparency

TDB recognizes that it is important to maintain confidentiality, as each proposal is a commercial
proposal involving a new product or process. Where the applicant mentions that some of the information
provided to TDB has to be treated as strictly confidential, it is not circulated to the experts of the Project
Evaluation Committee or High Level Expert Committee. The PEC or HLEC respects the sensibility of the
applicant’s apprehensions in disclosing certain vital information on the processes.

After a comprehensive discussion with the applicant, the observations and recommendations are
finalised by the experts constituting the PEC or HLEC. The observations and suggestions of the PEC or
HLEC are communicated orally to the applicant at the end of the meeting. If the project proposal is not
recommended by PEC or HLEC, the application is closed by TDB under intimation to the applicant.

During the year 2011-12, eleven (11) meetings of the Project Evaluation Committee (PEC) and (1)
meeting of High Level Expert Committee (HLEC) were held to evaluate the project proposals.

Approval of Financial Assistance

The project proposals recommended by PEC or HLEC for financial assistance are further gone through
a Techno-Economic Viability / Due-diligence process by the independent agency/agencies before the proposal
is referred to the Board for its consideration and approval for financial assistance.

Monitoring and Review

TDB releases the approved assistance to the beneficiaries in instalments, based on risk associated
milestones. The second and subsequent release of instalments depends on the recommendations of a Project
Monitoring Committee (PMC) constituted for each of the approved projects. The PMC invariably consists
of a scientific/technical and financial expert who was a member of the PEC or HLEC at the time of evaluation
of the project.

TDB conducted twenty six (26) meetings through Project Monitoring Committees / Project Evaluation
& Monitoring Committees, review meetings and inspections during 2011-12.

List of Experts who assisted thePEC, HLEC and PMC

Eighty three (83) experts from the relevant fields have provided their expertise to TDB in evaluating
the project proposals, monitoring and reviewing the projects during 2011-12. The list of experts is appended
to this report. TDB gratefully acknowledges the valuable contributions made by them.
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Summary Status of Applications

The information regarding the number of applications received by TDB during 2011-12 and the
status of applications as on 31 March 2012 are indicated in the table given below:

Summary Status of Applications Received in 2011-12

(Rs. In Crore)

Status Number Estimated Assistance
Total Cost Sought

from DB.

Application Received 82 2464.55 500.62
Closed as on 31.03.2012 19 233.69 115.19
Agreements signed in 2011-12 14 1341.18 72.75
Referred to PEC or Processed after PEC 0 0 0
Application under Consideration / under Initial Screening 49 889.68 312.68

* During the year 2011-12, 26 agreements were signed including 14 applications received in the current
financial year 2011-12, 8 applications from 2010-11 and 4applilcationsfrom 2009-10.
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PRO-ACTIVE ROLE

The Technology Development Board takes a pro-active role besides responding to the applications
received from industrial concerns and other agencies. The idea is that TDB’s support for technology
development and commercialization should be comprehensive. In a proactive role, TDB has also participated
in Venture Capital Funds to spread itself by providing support to early stage ventures through SMEs having
innovation and innovative products / services. TDB’s motivation and participation has resulted in the venture
capitalists contouring their assistance to TDB’s mission. TDB took a growth-oriented initiative by instituting
the Seed Support Scheme for start-ups in Incubators in previous years to provide early stage financial
assistance to the young entrepreneurs for bringing their innovative technology venture ideas to fruition.
TDB has signed Memoranda of Understanding (MoUs) with select foreign institutions, namely,
AgenceNationale De Valorisation de la Recherche (ANVAR), France, Centre for the Development of
Industrial Technology (CDTTI), Spain and Commonwealth Business Council (CBC), UK to promote, assist
and fund the development of joint technology cooperation for technology transfer, industrial research,
technology development and innovation for the purpose of generating economic benefits.

Under the aegis of its mandate, TDB has encouraged development and commercialization of indigenous
technologies through the above initiatives. The Board approved the following initiatives during the year
2011-12.

(a) Participation in Venture Capital Funds (VCFs)

In addition to the direct financial assistance to industrial concern attempting development and
commercialization of indigenous technologies or adapting imported technology for wider domestic
application, TDB participates in the technology focused Venture Capital Fund (VCF) to support
technologically innovative viable ventures with the objective to spread itself by providing support to
early stage ventures having innovation and innovative products / services.

The issue of participation in Venture Capital Funds (VCFs) by TDB was discussed on several occasions
in Board Meetings. The Board considered TDB’s participation in VCFs as an excellent tool for
increasing geographical and technological spread and decided that TDB may continue to support the
VCFsrigorously on the selective basis in high risk, high return technology oriented projects, as funding
to technology oriented projects through VCF route has shown remarkable success and supported
large number of projects.

The Board in its 44™ meeting dated 17" March, 2010 decided to constitute a committee to consider
and review the support provided by the TDB to Venture Capital Funds and suggest the methodology
to be adopted for supporting the VCFs by TDB. The Board also finalized the following broad guidelines
for participation of TDB in Venture Capital Funds during its 45" meeting dated 10" May, 2010:

e  TDB funds will primarily be deployed in VCFs which have policy to invest in innovative and/or
technology oriented portfolio.

e  Contribution in small to medium size fund would be preferred.

e The beneficiaries of the VCFs should be primarily from SMEs sector.

e The contribution by TDB in the VCF will normally be upto 15% of the fund size. Higher contribution
can be considered in case of VCFs serving innovation for inclusive growth / industrially backward
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regions or first generation entrepreneur’s upto 25%. In case the portfolio is 100% technology oriented
even higher contribution by TDB can be considered based on Board approval.

e Asan over sight mechanism, TDB representative will be a member of the Investment Committee of
the VCF, to concur in proposals based on technology content.

e  The representative will be authorized to make exceptions to balance the portfolio.
e Track record of the Fund Manager to be considered.

e  Financial services are not preferred.

During the year 2011-12, TDB has participated in the following four (4) new Venture Capital Funds
(VCFs) with a commitment / contribution of Rs. 85 crores leveraging total fund aggregating toRs. 1450.00
crores from other investors.

1. Indian Fund for Sustainable Energy

The Board in the 47"Meeting dated 22"March, 2011 approved for contribution of 10 Cr. in “Indian
Fund for Sustainable Energy” floated by CIIE Initiatives, Ahmedabad. The main objective of the
fund is to facilitate investments by domestic and overseas contributors consisting primarily of high
net worth individuals, corporate entities and financial institutions, in unlisted and listed securities of
portfolio companies engaged in cleantech/ sustainable energy sector with majority investments in
renewable energy.

TDB signed contribution agreement with CIIE Initiatives on 19.09.2011 for contribution of Rs. 10.00
crores in the fundleveraging total fund aggregating toRs. 75.00 crores from other investors.

2. Infinity Innovation Fund

The Board in the 47"Meeting dated 22™March, 2011 approved for contribution of 25Cr. in “Infinity
Innovation Fund” managed by Indian Innovation Holding MSME Pvt. Ltd., New Delhi. It is an early
stage VC Fund which intends to be the first institutional investment in a venture, post the angel stage.
It intends to plug the early stage funding gap in India’s venture capital eco system. It is promoted by
the Indian Angel Network (IAN), India’s first and largest group of business angel investors, around
140 in number, comprising the who’s who of successful Indian entrepreneurs and CEOs. The fund is
to be registered with SEBI as a venture capital fund.

TDB signed contribution agreement with Indian Innovation Holding MSME Pvt. Ltd., New Delhi on
30.01.2012 for contribution of Rs. 25.00 crores in the fundout of total fund size of Rs. 250.00 crores.

3. India Opportunities Fund

The Board in the 47"Meeting dated 22"March, 2011 approved for contribution of Rs. 25.00 Cr. in
“India Opportunities Fund” managed by SIDBI Venture Capital Limited, Mumbai.The main objective
of the fund is to achieve attractive risk adjusted returns through long term capital appreciation by way
of investments in privately negotiated equity related investments.

TDB signed contribution agreement with SIDBI Venture Capital Limited, Mumbai on 31.01.2012 for
contribution of Rs. 25.00 crores in the fundout of total fund size of Rs. 1000.00 crores.

4. SEAF India Agribusiness Fund

The Board in the 49"Meeting dated 18"February, 2012 approved for contribution of Rs. 25.00 Cr. in
“SEAF India Agribusiness Fund” floated by SEAF India Investment Advisors, New Delhi. The fund
focused on investing in SMEs in the Indian Food and Agribusiness sectors with the size of investment
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ranging from Rs. 5.00 Cr to Rs. 25.00 Cr. The main objective of the fund is to achieve long term
capital appreciation through investments in privately negotiated equity and equity-related investments
in emerging growth-oriented small- and mid-sized enterprises requiring funding for expansion in the
agribusiness and food processing sector in India, and subject to the prevailing regulations and laws in
India.

TDB signed contribution agreement with SEAF India Investment Advisors, New Delhi on 30.03.2012
for contribution of Rs. 25.00 crores in the fund out of total fund size of Rs. 125.00 crores.

(b) Projects Approved under India Spain Innovating Program (ISIP)

Upto 31 March, 2012 (FY 2011-12), total eight (8) bilateral projects were approved under India
Spain Innovating Program (ISIP) between CDTI, Spain and TDB to promote, assist and fund the
development of joint technology cooperation / transfer projects and for supporting SME growth
via technology transfer and innovation for the purpose of generating economic benefits to both
the countries. The details of the projects are as follows:-

1. FXINTERACTIVE - International Project for the high technology tools for the interaction
between the stakeholders of the forex market. The companies involved were Fxtreet and
Medical VM from Spain and [-Know Indices from India.

2.  Integration Security System — An Electronic Surveillance System. The companies involved
were RANTRING S. L. from Spain and RANTRING Software Engineers Pvt. Ltd., India.

3.  SCUTUM - The main aim of this project is to research in the development and application
of non-toxic insecticide microcapsules to synthetic and natural textiles, in order to obtain
microencapsulated fabrics, bed sheet and clothes that avoid the mosquito bites.

4. COWBULL-Increase of Centerless Grinding Manufacturing Competitiveness in Indian
and International Markets due to a technology development and transfer framework between
Spain and India.

5.  BTENSION - It is a collaborative 36 months duration project with two Spanish partners
and two Indian partners that will collaborate with the aim of developing advanced and eco-
friendly new low voltage technologies to be applied to distribution boards and
electromechanical devices that in future will be commercialized in national and international
markets.

6. BENGALA - Itis a collaborative 22 months duration project with one Spanish partner as
main participant and one Indian partner as other partner. The aim of the project is to test
and exploit the vast possibilities that a country like India offers in the Flavors and Fragrances
field.

7.  SKIDS- A collaborative 60months duration project with one Spanish partner and one
Indian partner that will collaborate with the aim of development of new skids for the sectors
in which these companies have major presence, so that they could become comprehensive
solutions integrating various process stages into a single unit like a turnkey mini plant.

8. SAECLIMBER INDIA- A collaborative 18 months duration project with one Spanish
partner and one Indian partner that will collaborate with the aim to develop a product line
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to fit the needs on construction on the developing countries, where the needs are on high
volume equipment and high rise buildings.

(¢) Seed Support Scheme for Start-Up in Incubators

TDB continued to provide financial support to Technology Business Incubators (TBIs) and
Science & Technology Entrepreneurs Parks (STEPs) to extend much needed early stage /start-
up capital to young entrepreneurs to incubate and to bring their innovative technology venture
ideas under development to fruition and finally to reach the market place. This would enable
some of these innovative ideas/ technologies to graduate to a level where they can then be fit for
seeking normal lending through TDB/ FI’s route on their way to successful commercialization.
Thus the proposed assistance is positioned to act as a bridge between development &
commercialization of the technologies.

TDB provided financial assistance to five Technology Business Incubators (TBI’s) and Science
& Technology Entrepreneurs Parks (STEP’s) under Seed Support Scheme for Start-up in
Incubators to incubate technological ideas during 2005-06. This scheme has progressed well
and TDB extended the scheme and supported another five incubators for Rs.100 lakh each in the
second round in 2007-08. The additional 5 STEP/ TBI’s have been provided Seed Support fund
of'Rs.100 lakh in the third round of the scheme in 2009-10 and 9 STEP/ TBI’s have been provided
Seed Support fund of Rs.100 lakh in the fourth round of the scheme in 2010-11.

During 2011-12, following 12 STEP/ TBI’s have been provided Seed Support fund of Rs.100
lakh in the fifth round of the scheme.

[

TREC-STEP, Tiruchirappalli

BITS, Pilani, Rajasthan

e-Health Technology Business Incubator, Bangalore

EKTA Incubation Centre, Kolkata

Science & Technology Park, Pune

Krishna Institute of Information Technology, Bhuwneshwar
CIIE Initiatives, IIM Ahmedabad

MITCON Consultancy & Engineering Services Ltd., Pune

o ® N Nk w D

IAN Mentoring & Incubation Services, New Delhi
IIT Guwahati

IIT Kharagpur

12. 1T Hyderabad

—_ =
[

To nurture the incubation of technological ideas, lab scale technologies and technological
entrepreneurship, TDB has extended support to 24 Technology Business Incubators (TBIs) and STEPs.
These Incubators have provided assistance to more than 100Incubatee companies for their projects which
are in the areas of telecom, software, robotics, agriculture, instrumentation, engineering, environment ,
pharma , food , solar, textile and biotechnology etc.
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PROMOTIONAL ACTIVITIES

National Awards on Technology Day

The Technology Development Board instituted a ‘National Award for Successful Commercialization
of Indigenous Technology’ by an industrial concern. The National Award consists of two components: (i) to
the industrial concern that has successfully commercialized the indigenous technology and (ii) to the
developer/provider of such technology. Each component carries a cash award of ten lakh Rs. and a trophy.
The National Award was given for the first time on the occasion of the Technology Day on 11" May 1999
and thereafter, it has been decided to give the National Awards every year on the Occasion of Technology
Day i.e. 11" May.

Award for SSI unit

In August 2000, TDB introduced a cash award of Rs. 2 lakh and a trophy to a SSI unit that has
successfully commercialised a technology-based product. The first SST award was given on 11" May, 2001
and thereafter it has been decided to give the Award for SSI Unit every year on the Occasion of Technology
Day i.e. 11"™"May. The cash awards were later revised to Rs. 5 lakh in the year 2011-12.

National Award 2011

The industrial concerns that have commercialized indigenous technologies after April 2006 were
eligible to apply for the National Award 2011. In response to the advertisements, TDB received 66
applications — 33 applications for the award of Rs. 10 lakh; 14 applications for the award of Rs. 5lakh
and19 applications for the both awards.

The Selection Committee, constituted for the National Award 2011, chaired by Prof. S. K. Joshi, Ex-
DG, CSIR, New Delhi, consisted of Prof. R. Kumar, Honorary Professor, 1ISc, Bangalore, Shri Vijay Topa,
Advisor, FICCI, New Delhi and Dr.Saurabh Srivastava, Ex-Chairman, NASSCOM, New Delhi as members.
Shri Subodh Bhargava, Chairman VSNL, New Delhi could not attend the meeting.

The Selection Committee selected ‘M/s Reliance Industries Limited, Hazira Manufacturing
Division, Gujarat’ for National Award 2011 for commercializing Advanced Donor RELD 1000 Technology
for High Performance Raffia Grade Polypropylene Production. The developed RELD1000 catalyst system
for gas phase polypropylene production exhibit: self extinguishing characteristics of the system during
polymerization thereby minimizing agglomeration of polymer particles, higher productivity of catalyst
allowing high purity of polymer formed with low ash contents, better hydrogen response allowing operation
of the reactor at low hydrogen/monomer ratio and narrowing of molecular weight distribution of produced
homopolymer line up to 550 meter/minute for preparing oriented tapes..

This technology not only provides polypropylene product with micro and macro characteristics suitable
for high speed line processing machine but also give high level of operational excellence during
manufacturing.
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Award for SSI Unit — 2011

The Selection Committee selected ‘M/s Top Gear Transmissions Pvt. Ltd., Addl. MIDC, Satara,
Mabharashtra’ and ‘M/s NUMAC, MIDC, Hingna Road, Nagpur, Maharashtra for the award in SSI
category.

M/s Top Gear Transmissions Pvt. Ltd., Addl. MIDC, Satara, Maharashtra

The company has developed and commercialized Top Gear Transmission Gear Boxes: Planetary Gear
Boxes and a number of Custom Build Gear Boxes with optimum design features and using latest technology
for improving the geometrical accuracy of the Gear Teeth Profile

M/s NUMAC, MIDC, Hingna Road, Nagpur, Maharashtra

The company has developed and commercialized Rotary Vane Assembly and Body Liners for XRP
type Coal Mill to prevent frequent damages of the Assembly and to avoid outages and downtime of mills
thereby saving huge amount of power.

The Board expresses its grateful appreciation to the members of the Selection Committee for selecting
the award winners.

Presentation of the Awards

The Technology Day Function 2011 celebrated on 11" May 2011 was presided over by former President
of India Dr. A.P.J. Abdul Kalam as Chief Guest. The technology Day Lecture was delivered by Padma
Shree Prof. Ashok Jhunjhunwala, IIT Madras, Ms. Chhavi Rajawat and Shri Suhas Gopinath.

Interactive Meetings with Industry

TDB organised a series of interactive meetings with industry, potential entrepreneurs and technology
providers through the industry associations and R&D organizations, etc. TDB also participates in various
exhibitions.

Through these multifunctional platforms, TDB aims at creating an awareness amongst the Industries,
R&D Organisations, Academic Institutions, Scientific and Industrial Research Organisations, etc., on the
availability of financial assistance on soft terms for their commercialization efforts especially for indigenously
developed technologies.

Such meetings have been held in India and abroad under the Ministry of Science & Technology at
Ahmedabad, Bangalore, Beijing (China) Brushells (Belgium), Bhopal, Bhubaneswar, Bikaner, Budapest
(Hungary), Cairo (Egypt), Chandigarh, Chennai, Chidambaram, Coimbatore, Dehradun, Delhi, Devangere,
Gujarat, Gurgaon, Guwahati, Greater Noida, Hannover (Germany), Hyderabad, Hubli, Imphal, Indore,
Istanbul (Turkey), Jaipur, Jhunjhunu, Jammu, Johannesburg (South Africa), Kanpur, Kerala, Kochi, Kolkata,
Lucknow, Ludhiana, Madrid (Spain), Madurai, Mumbai, Mysore, New Delhi, Noida, Nagpur, Nainital,
Oxford (UK), Pune, Rajahmundry, Rajapalayam, Rajkot, Roorkee, Rudrapur, Sao Paulo (Brazil), Shillong,
Shimla, Tamilnadu, Thessaloniki (Greece), Thiruvananthapuram, Tiruchirappalli, Udaipur, Vapi,
Vellore,Vijayawada, since September 1996.

An analysis of the state-wise distribution of agreements signed so far by TDB indicates that more
efforts are needed to encourage commercial enterprises to adopt indigenous technologies and set up plants
in other States and Union Territories that have not been covered so far.
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TDB has participated and organized workshops in close co-ordination with chambers of commerce,
trade associations and institutions spread all over the country. TDB officers participated in exhibitions and
interactive meetings held with industry and institutions during 2011-12. These are listed below.

April 28-29, 2011

Dr. PS Raju, Scientist & Project Coordinator, TDB attended the two day interaction meeting on
utilization of Laser Technology in Industry and Medicine during 28"& 29"April, 2011. He made a
presentation on the various funding schemes of TDB was much appreciated by the industrial participants.

May 27-28, 2011

The Board had approved a CII proposal to organize 14 awareness events on TDB services. A sanction
letter was issued to them on Oct 15, 2010.

The CII organized its event on TDB services in Ahmedabad on 27" — 28" May, 2011. Shri Sanjay
Charve, Scientist ‘E’ represented TDB in the event.

May 30, 2011

The FICCI organized an event on TDB services in Mumbai on 30" May, 2011. Shri Sanjay Charve,
Scientist ‘E’ represented TDB in the event.

June 27, 2011

The FICCI organized an event on TDB services in Guwahati on 27" June, 2011. Shri Sanjay Charve,
Scientist ‘E’ represented TDB in the event.

June 29, 2011

The FICCI organized an event on TDB services in Kolkata on 29" June, 2011. Shri Sanjay Charve,
Scientist ‘E’ represented TDB in the event.

July 11, 2011

Dr. PS Raju, Scientist & Project Coordinator, TDB participated in the workshop for Innovators on
TDB Funding Schemes organized by FICCI on 11*"July, 2011 at Srinagar, Jammu Kashmir. More than 100
participants from industry/ institutes/ venture fund agencies attended the programme. He made a presentation
on TDB funding scheme and interacted with each of these participants through Business 2 Business meetings
and apprised them about the TDB funding mechanism. The participation helped TDB to reach out to a large
number of participants from industry and create awareness in the valley for the first time.

July 22, 2011

The CII organized its event on TDB services in Indore on22™ July, 2011. Shri Sanjay Charve, Scientist
‘E’ represented TDB in the event.

August 29-30, 2011

The CII organized its events on TDB services in Hyderabad on 29" — 30" August, 2011.Shri Sanjay
Charve, Scientist ‘E’ represented TDB in the event.

October 17-20, 2011

Shri Rajiva Srivastava, Deputy Legal Advisor was deputed to represent TDB in the India Show at
Istanbul (Turkey), organized by EEPC India, Ministry of Commerce & Industry, Government of India. The
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main objective of “The India Show” was to promote India’s image and provide a platform to Indian Exporters
to showecase their strengths and capabilities in an emerging market and developed country like Canada. It
was an endeavour to highlight India as “Technology Hub” for manufacturing industry with equal participation
from Small, Medium & Large industries.

TDB arranged to display the posters, working models, and report in the stall occupied by the DST in
the show. Many participants expressed their interest in TDB stall and interacted regarding various products
and programmes of TDB.

November 2-3, 2011

TDB participated in India R&D 2011 — “Industry Academia Linkages” held on 2™ — 3 November,
2011 at The India Habitate Centre, New Delhi, organized by Federation of Indian Chamber of Commerce
and Industry (FICCI) and M/s MM Active as programme partner. The two-day conference and exhibition
India R&D 2011 with the theme — “Industry-Academia Linkages” was focused on structured discussions,
debates and brainstorming through a mix of plenary and parallel sessions. The exhibition provided an
opportunity for academia and industry to showcase the R&D initiatives and meet potential partners through
close interactions.

November 7-11, 2011

Dr. PS Raju, Scientist & Project Coordinator, TDB attended the Global Entrepreneurship Leadership
Symposium (GELS) organized by University of California, Berkeley during 7% — 11" November, 2011.
The GELS was a joint project of Intel Corporation and the Lester Center for Entrepreneurship at the University
of California, Berkeley. He made a presentation on TDB financial support and interacted with international
delegates who attended the symposium.

November 14-27, 2011

TDB participated in “31% India International Trade Fair-2011 (IITF-2011)” held on 14" — 27" November,
2011 at PragatiMaidan, New Delhi, organized by India Trade Promotion Organization, New Delhi. IITF is
a very cost effective platform that assures exposure to large public, media and business visitors for 14 days
for the Indian companies, especially the ones who are looking for launching their products, marketing of
their existing products and services.

November 22-23, 2011

TDB participated in “17" Technology Summit & Technology Platform” held on 22" — 23 November,
2011 at Hotel The Lalit, New Delhi, organized by Confederation of Indian Industry (CII), New Delhi in
association with the Department of Science & Technology (DST), Gov. of India, New Delhi. Spain was the
Partner Country of the event. A large official and business delegation from Spain led by Mr. Juan Tomas
Hernani, Secretary General of Innovation, Ministry of Science and Innovation, Kindom of Spain attended
the summit.

Web site

The web-site for TDB is available on the following address:

www.tdb.gov.in
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RESEARCH AND DEVELOPMENT CESS

The Research and Development Cess Act, 1986, as amended in 1995, provides for the levy and collection
of cess on all payments made towards the import of technology. The rate of cess is 5 percent. The cess is
payable by an industrial concern which imports technology on or before making any payments towards

such import. The proceeds of the cess are credited to the Consolidated Fund of India. The cess is levied and

collected for the purpose of encouraging the commercial application of indigenously developed technologies
and for adapting imported technologies for wider domestic application.

Out of the cess collections, the Government of India, through appropriations made by Parliament, pay

to the Fund for Technology Development and Application to be utilized for development and
commercialization of indigenous technology and adaptation of imported technology. The Fund is administered
by the Technology Development Board.

Cess Collections and Payments (1997-2012)

The following table indicates the year-wise cess collection from 1996-97 (the year in which the
Technology Development Board was constituted by the Government) and allocations to TDB and payments

to TDB.
Research and Development Cess Collections and Disbursements
(Rs. in crore)
Year Cess Collection Allocation to TDB Actual Payment to
(CGA’s Budget Estimate Revised TDBby Govt.
(Figures) (BE) Estimate (RE)
1996-97 80.13 30.00 30.00 29.97
1997-98 81.42 70.00 49.93 49.93
1998-99 81.10 50.00 20.00 28.00
1999-00 88.93 70.00 50.00 50.00
2000-01 98.91 70.00 63.00 62.79
2001-02 95.30 63.00 57.00 57.00
2002-03 99.47 58.00 56.00 56.00
2003-04 119.51 55.00 53.65 53.65
2004-05 156.99 54.00 48.10 48.10
2005-06 176.61 43.50 42.65 42.66
2006-07 186.56 33.50 4.90 4.32
2007-08 254.09 63.00 60.00 19.00
2008-09 310.33 20.80 4.67 -
2009-10 418.22 50.00 20.00 -
2010-11 592.22 50.00 50.00 5.00
2011-12 702.54 50.00 50.00 -
Total 3542.33 830.80 659.90 506.42

A total of Rs. 3542.33 crore was collected through R&D cess during the year1996-2012. The

Government however has made available to TDB a cumulative sum ofRs. 506.42 crore over the period of
16 years (1996-2012) through Grant-in-aid from non-plan expenditure of Department of Science and

Technology.
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ADMINISTRATION

Annual Report and Audited Accounts

Section 12 of the Technology Development Board Act, 1995, prescribes that the Board shall prepare
its annual report, giving a full account of its activities during the previous financial year. As per section
13(4) of the Technology Development Board Act, the Board has to furnish to the Central Government, its
audited copy of accounts together with auditor’s report.

The Annual Report, including audited copy of the Annual Accounts of the Technology Development
Board for the year 2010-11was laid before Rajya Sabha and Lok Sabha on 26" August, 2013 and 27"
August, 2013 respectively.

TDB Secretariat

New Incumbent

(i)  Shri Kulwinder Verma has joined the Technology Development Board as Under Secretary with effect
from 11" October, 2011.

(i) Shri Niraj Kela has joined the Technology Development Board as Director (Finance & Administration)
with effect from 16" January, 2012.

Income Tax exemption

The Central Board of Direct Taxes (CBDT), New Delhi has granted exemption to TDB - u/s 10[23C(iv)]
of the Income Tax Act, 1961 for the further period i.e. Assessment Year 2000-01 and onwards vide notification
no. 173/2007 dated 18™ May, 2007 issued on 215 May 2007.

Implementation of Official Language

The Technology Development Board, since its inception, has implemented various provisions pertaining
to the official language of the Union, and had printed Notifications, Annual Reports, Project Funding
Guidelines, Brochures, Vouchers etc. in Hindi and English. The exhibits / panels are prepared in Hindi and
English for display in various exhibitions.
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MEMBERS FOR THE INITIAL SCREENING
COMMITTEES

Aggarwal Anita Dr. Scientist — ‘C” DST

Alam Neelima Dr. Scientist — ‘C” DST

Bajaj Kamlesh Dr. CEO, Data Security Council of India
Banerjee Rita Dr. Scientist ‘F’, DSIR

Banerjee Sujit Scientist — ‘F’ DST

Basak P.R. Scientist-‘E’, TIFAC

Bhaskar Indu Scientist ‘F’,DSIR

Bhat Jyoti S. A. Scientist-G,DSIR

Brakaspathy R. Dr. Scientist ‘G’, SERC, DST

Chainulu A. V. Scientist — F, DSIR

Chandra Jagdish Dr. Scientist ‘F’, DST

Choudhary Anjana Scientist ‘G” &Head Cyber Security Division, National Informatics Centre
Gopal Hari Dr. Scientist ‘G’ & Head, SERC Division, DST
Goswami Gautam Dr. Scientist-‘E’, TIFAC

Gupta Namita Scientist ‘E’, DST

Khan S.N. Dr. Scientist ‘G’, DST

Kohli S.S. Scientist ‘F’, SERC, DST

Kumar Vinay Scientist-D, DSIR

Malhotra P. K. Dr. Scientist ‘G’, SERC, DST

Mohan Chander Scientist-‘F’, DST

Murali Mohan K. R. Dr.  Scientist — F, NRDMS, DST

Roy Amitava Dr. Scientist ‘E’, SERC, DST
Samathanam G.J. Dr. Scientist-‘G’& Head, TDT, DST
Tayal R.K. Scientist ‘G’, DST

Varun Vimal Kumar Scientist — ‘F” DSIR
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EXPERTS FOR THE PROJECT EVALUATION
AND PROJECT MONITORING COMMITTEES

Adsule P. G. Dr.

Agarwal Gopal P. Prof.

AhujaA. C.

Ahuja Jaswinder S.

Arya Kavi Prof.

Babu P. Prakash Dr.

Bhargava Balram Dr.
Bhutani K. K. Prof.
Bruhadeshwar Bezawada Dr.
Chandorkar Mukul Dr.
Chattopadhyay P.P. Dr.
Chandra Babu N. Sarat Dr.
Chaudhary M.C.

Checker A.K. Dr.
Choudhary Anjana

Desai Yogesh M. Prof.
Ganguly N.K. Dr.

Gantayet L.M. Dr.

Gautam Dheeraj Dr.

Goel V. K. Dr.

Gopalan S.

Director, National Research Centre for Grapes, (ICAR), Pune

National Coordinator, Department of Biochemical Engineering &
Biotechnology, IIT- Delhi

Former CMD, IFCI, New Delhi

Corporate Vice President &MD, Cadence Design System India Pvt.
Ltd., Noida

Associate Professor, Computer Science & Engineering Department, IIT
Mumbai

Head, Department of Biotechnology, University of Hyderabad,
Hyderabad

Professor, Cardio-Thoracic Sciences Centre, AIIMS, New Delhi
Officiating Director, NIPER, Punjab

Assistant Professor, [1IT, Hyderabad

Professor, Dept. of ElectricalEngg., IIT Bombay

Additional Professor, Dept. of Biochemistry, AIIMS, New Delhi
Executive Director, C-DAC, Bangalore

Former Director (Technical), TCIL, New Delhi

Chief Consultant Production, Brahmos Aerospace DRDL, Hyderabad
Scientist ‘G’&Head, Cyber Security Division,NIC, New Delhi
Head, Dept. of Civil Engg., IIT Bombay

Former DG, ICMR, New Delhi

Distinguished Scientist and Director, BARC, Mumbai

Head of Histopathology, Medanta Hospital, Gurgaon

Former Technical Advisor, DIPP, New Delhi

Ex-ED, IDBI, Chennai
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Gupta Deepak Prof.
Hasnain S. Dr.

Jain Bijendra Nath Prof.
Jain K.K. Dr.
Janakiraman P. A. Dr.
Jamdagni H.S. Dr.
Jhunjhunwal Ashok Prof.
Karlapalem Kamal Dr.
Kaul Veena Dr.

Krishnan Lissy Dr.

Krishna Murali G. Dr.

Krishnan S.B.
Loganathan D. Prof.
Menon A.S.

Mishra Ambikanandan Dr.

Murthy V.S.R.
Muthu M. V.

Naidu Krishna Murthy

Neelakandhan K. S. Dr.

Panda Preeti Ranjan Dr.
PrahladaDr.
Prasad D. I.

Prasad R. N. Dr.

Professor, Dept. of Materials and Metallurgical Engineering, IIT Kanpur
Vice—Chancellor,Univ. of Hyderabad, Hyderabad

Vice- Chancellor, BITS, Pilani, Rajasthan

Head, NPL, New Delhi

Dept. of Electrical Engg., [IT Madras, Chennai

Professor, Centre for Electronic Design & Technology, 1ISc., Bangalore
Professor, Department of Electrical Engineering, IIT Madras, Chennai
Professor, IIIT, Hyderabad

Associate Professor, Centre for Bio-Medical Engineering, IIT Delhi

Scientist G, SreeChitraTirunal Institute of Medical Sciences &
Technology, Thiruvananthapuram

Scientist/ Head B&P, Central Food Technological Research Institute
(CFTRI), Mysore

Former Secretary, TDB, New Delhi
Professor, Department of Chemistry, IIT Madras, Chennai
Chairman & MD, Netteleweb Consultancy Pvt. Ltd., Cochi

Head, Pharmacy Department, Faculty of Technology &
EngineeringKalabhavan, MS University of Baroda

Group Director, Sujana Group of Companies, Secundrabad
Former ED, IFCI, Bangalore

General Manager (Engineering), Amara Raja Power Systems Ltd,
Tirupati

Consultant Cardiovascular & Thoracic Surgeon, Sri UttradamTirunal
Super Spcl.Hospital, Trivandrum

Department of Computer Science and Engineering, IIT Delhi
Distinguished Scientist& Chief Controller R&D (SI)DRDO, New Delhi
Formerly with IDBI Hyderabad

Dy. Director & Head, Quality Control,National Institute of Biologicals,
Noida
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Pratap Ram Dr.
Qazi G.N. Dr.
Raghavan K.V. Dr.
Raghunathan S.

Ramakrishnan Gayathri Dr.

Ramakrishnan S. Dr.
Ramanadham M. Prof.
Rao D.N. Dr.

Rao N. Madhusudhana Dr.
Sadagopan S. Prof.

Sagar Vidya K. Dr.

Singh T. P. Dr.

Srinidhi Saragur M. Dr.

Srivastava Rohit Dr.

Srivastava U.K.
Thangaraj K. Dr.
Tripathi K. K. Dr.
Varshney K. C.

Vidyasagar K. Dr.

Visweswaran G. S. Prof.

Yadav J. S. Dr.

Scientist ‘G’, CDRI, Lucknow

Vice-Chancellor, JamiaHamdard,New Delhi

Distinguished Professor, IICT, Hyderabad

Former Dy.Director, National Remote Sensing Agency, Secunderabad

Head, Laboratory of Cancer Biology,Center for DNA Fingerprinting and
Diagnostics (CDFD), Hyderabad

Ex-DG, C-DAC, Delhi

Dean, School of Life Sciences, University of Hyderabad, Hyderabad
Professor, Department of Biochemistry, [ISc. Bangalore

Centre for Cellular & Molecular Biology, Hyderabad

Director, IIIT, Bangalore

Ex-Scientist, DFRL, Hyderabad

Distinguished Biotechnology Research Professor, Department of
Biophysics, AIIMS, New Delhi

CEO, Prometheus Consulting, Bangalore

Associate Professor, Department of Biosciences & Bioengineering, IIT
Bombay

DDG, TEC, New Delhi

Gr. Leader, CCMB, Hyderabad

Adviser (DBT) & Member Secretary, New Delhi
Former ED, IDBI, New Delhi

Former Scientist, Defence Food Technological Research Laboratory,
Mysore

Professor, Dept. of Electrical Engg., IIT Delhi

Director, IICT, Hyderabad
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EXPERTS FOR THE HIGH LEVEL EXPERT
COMMITTEE (HLEC)

Agarwal S. P. Ex-GM, Bank of Baroda, New Delhi

Amarnath C. Prof. Dept. of Mech. Engg., IIT Bombay

Bavadekar Pradeep Dr. MD, M/s MITCON Consultancy & Engineering Services Ltd., Pune
Chaudhary M. C. Former - Director (Tech.), TCIL, New Delhi

Ganguly N. K. Dr. Ex-DG, ICMR, New Delhi

Gopalan S. Former-ED, IDBI, Chennai

Guhathakurta Soma Dr. Adjutant Professor, Dept. of Engg. Design, IIT Madras

Jhujhunwala Ashok Prof. IIT Madras, Chennai

Kakodkar Anil Dr. Ex-Secretary, Govt. of India

Murthy V. S. R. Group Director, Sujana Group of Companies, Secunderabad

Qazi G. N. Dr. Vice Chancellor, JamiaHardard, New Delhi

Raghavan K. V. Dr. IICT, Hyderabad

Ramakrishnan S. Dr. Ex-DG, C-DAC, Delhi

Rao S. Chander Dr. Scientist, Crop Protection (Plant Pathology), Dept. of Biotechnology,
Directorate of Oilseeds Research, Hyderabad

Rattan V. K. Prof. Ex — Chairman and Professor, UICET, Punjab University Chandigarh

Siddique M. A. A. Dr. Professor cum Chief Scientist, SK University of Agriculture Sciences &
Technology of Kashmir

Sindhu S. S. Dr. Principal Scientist (Floriculture), IARI, New Delhi

Srikant Dr. Department of Ophthalmology, Institute of Medical Sciences, Banaras

Hindu University, Varanasi

Verma Nishith Dr. Professor & Coordinator, Department of Chemical Engineering, I[IT Kanpur
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TECHNOLOGY DEVELOPMENT BOARD

BALANCE SHEET AS ON 31*March 2012

Amount in Rupees

Corpus/ Capital Fund And Liabilities Schedule Current Year Previous Year
Corpus/Capital Fund 1 7,12,90,29,301 7,04,02,23,833
Reserves and Surplus 2 - -
Earmarked / Endowment Funds 3 2,25,71,01,477 1,93,28,26,989
Secured Loans and Borrowings 4 - -
Unsecured Loans and Borrowings 5 - -
Deferred Credit Liabilities 6 - -
Current Liabilities and Provisions 7 310,41,740 15,99.654
TOTAL 9,41,71,72,518 8,97,46,50,476
ASSETS

Fixed Assets 8 62,55,859 68,82,064
Investments- From Earmarked/

Endowment Funds 9 2,25,71,01,477 1,93,28,26,989
Investments- Others 10 1,30,40,21,711 1,24,64,46,001
Current Assets, Loans, Advances etc. 11 5,84,97,93,471 5,78,84,95,422
Miscellaneous Expenditure

(to the extent not written off or adjusted) - -
TOTAL 9,41,71,72,518 8,97,46,50,476
Significant Accounting Policies 24 - -
Contingent Liabilities and Notes on Accounts 25 - -

(NIRAJ KELA)
DIRECTOR
TECHNOLOGY DEVELOPMENTBOARD

(HARKESH MITTAL)
SECRETARY
TECHNOLOGY DEVELOPMENTBOARD

(DR. T. RAMASAMI)

CHAIRPERSON

TECHNOLOGY DEVELOPMENTBOARD
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TECHNOLOGY DEVELOPMENT BOARD

Income and Expenditure Accounts
For The Year Ended 31 March, 2012

(Amount in Rupees)

INCOME Schedule Current Year Previous Year
Income from Sales/ Services 12
Grants / Subsidies 13 - 500,00,000
Fees/ Subscriptions 14
Income from Investments (Income on Invest.
from earmarked/endow. 15
Income from Royalty, Publication etc. 16 8,32,016 58.,20,551
Interest Earned 17 3122,66,144 4521,63,582
Other Income 18 21,86,408 27,03,972
Increase / (decrease) in stock of Finished
goods and works-in-progress 19
TOTAL (A) 3152,84,568 5106,88,105
EXPENDITURE
Establishment Expenses 20 122,27,958 148.,01,296
Other Administrative Expenses etc. 21 541,69,059 430,40,169
Expenditure on Grants, Subsidies etc. 22 1040,00,000 391,90,629
Interest 23
Depreciation (Net Total at the year-end -
corresponding to Schedule -8) 8,35,999 7,35,652
TOTAL (B) 1712,33,016 977,67,746
Balance being excess of Income over
Expenditure (A-B) 1440,51,552 4129,20,359
Prior Period Adjustments (552,46,084)
Transfer to General Reserve - -
BALANCE BEING SURPLUS CARRIED
TO CORPUS FUND 888,05,468 4129,20,359
Significant Accounting Policies 24
Contingent Liabilities and Notes on Accounts 25

(NIRAJ KELA) (HARKESH MITTAL) (DR. T. RAMASAMI)

DIRECTOR
TECHNOLOGY DEVELOPMENTBOARD

SECRETARY

TECHNOLOGY DEVELOPMENTBOARD

CHAIRPERSON

TECHNOLOGY DEVELOPMENTBOARD
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TECHNOLOGY DEVELOPMENT BOARD

Receipts and Payments Accounts
For The Year Ended 31 March, 2012

Amount in Rupees

RECEIPTS Current Year Previous Year
Opening Balance :
Investment in short term deposits 8795,00,000 10360,00,000
Cash in hand 32,103 76,877
Cash at bank 1141,67,847 352,70,239
Flexi Account 67,84,561 63,53,358
Fund for Technology Development & Application
1) TD Fund - 500,00,000
ii) Interest on short term deposits 865,89,504 619,52,290
iii)  Interest on loans 987,02,688 766,46,807
iv)  Interest on royalty 1,868 41,860
V) Interest on grants 44.,08,060 7,82,805
vi) Repayment of loans 3993,79,674 3495,86,631
vii)  Royalty 8,32,016 58,17,551
viii) Donations 9,999 -
ix)  Transfer from VCF of IDBI -
X) Miscellaneous receipts 18,493 58,942
x1) Security Received / Advance 50,000 20,130
xil)  Recoveries towards Income Tax deducted at source 18,78,662 16,07,015
xiii) Recoveries from salaries 5,90,782 8,32,056
xiv) ITVUS(UTI)
xv)  UTI Ascent India Fund 330,74,290 648,77,964
xvi) RVCF 98,18,376
xvii) Dividend 4,385 26,45,030
xviii  Income from venture fund 21,53,531
TOTAL 16281,78,463 17023,87,931

TECHNOLOGY DEVELOPMENTBOARD

(NIRAJ KELA)

(HARKESH MITTAL)
SECRETARY
TECHNOLOGY DEVELOPMENTBOARD

DIRECTOR

(DR. T. RAMASAMI)

CHAIRPERSON
TECHNOLOGY DEVELOPMENTBOARD
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TECHNOLOGY DEVELOPMENT BOARD

Receipts and Payments Accounts
For The Year Ended 31 March, 2012

Amount in Rupees

Payments Current Year Previous Year
ESTABLISHMENT EXPENSES

i) Salaries 116,77,219 133,65,246
ii) Wages

i) Travel Expenses (Domestic) 29,66,699 35,44,125
iv) | Travel Expenses (Abroad) 4,64,312 47,972
V) Honorarium 21,000 1,93,500
vi) Over Time Allowance 16,229 32,032
vii) | Medical Expenses 1,40,614 3,43,173
viii) | Pension Contribution for Deputationists 9,32,761 26,34,312
xviii)| Liveries & Uniform - =
OFFICE EXPENSES

1) Telephone / Telex 3,69,175 5,13,850
ii) Postage stamps 1,11,779 1,39,943
iii) [ Petrol, Oil, Lubricants 1,12,085 1,35,264
iv) | Repairs & Maintenance 3,75,934 4,16,483
V) Consumable Stores & Printing 15,59,034 22,73,696
vi) | Newspapers & Magazines 11,269 8,962
vii) | Entertainment & Hospitality 30,55,550 2,36,753
viii) | Conveyance

1X) Advertisement & Publicity 104,96,049 120,90,487
X) Rent (Office)

xi) | Miscellaneous Expenses 13,02,923 12,21,037
xii) | Security Deposits
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Payments Current Year Previous Year
xiii) | National Award 20,00,000 36,00,000
xiv | Library Books & Journals 10,922 3,273
xv) | Refund of earnest money Deposit
xvi) | Legal Charges 32,43,693 12,83,126
xvii) | Asset Management Charges 81,73,420 122,39,379
xix) | Court fee
xx) | Audit Fee 73,945 2,27,266
xxi | Advance to staff members 87,130 -
xxil | Amount recoverable 1,966 -
xxiii | Security refunded - -
BOARD EXPENSES
1) TA / DA to Members 3,200 44,300
ii) Honorarium Experts 13,62,169 8,34,500
iii) [ Board Meeting Expenses 91,306 17,832
iv) | TA/ DA to Experts 24,27,307 14,51,115
CAPITAL EXPENDITURE
1) Equipment / Apparatus / Machinery 1,53,918 1,98,882
ii) Furniture & Fixtures 5,300 69,163
iii) [ Vehicle
Remittance of Income Tax deducted at source 20,17,287 20,46,864
Remittance of recoveries to other deptts. 5,90,782 8,32,056
DISBURSEMENTS FROM TDF
1) Loans 3226,94,000 5163,69,000
ii) Grants 1040,00,000 391,90,629
(b) Other Agencies -
iii) | Equity 245,00,000 -
iv) | ITVUS (UTI) -
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Payments Current Year Previous Year
V) Ascent India Fund(UTI VEM) -
vi APIDC Venture Capital Fund

vii) | Venture East TeNet Fund II - 487,99,200
viii) | GVFL Venture Fund 187,50,000

ix) | RVCF - 375,00,000
X) GITA 49,00,000

xi) | SIDBI VCF 100,00,000

Closing Balance

i) Cash in hand 97,126 32,103
ii) Short term deposits with banks 10000,00,000 8795,00,000
1i1) In Saving Account 820,49,756 1141,67,847
v) In Flexi Account 73,32,604 67,84,561
TOTAL 16281,78,463 17023,87,931

TECHNOLOGY DEVELOPMENTBOARD

(NIRAJ KELA)
DIRECTOR

(HARKESH MITTAL)
SECRETARY

TECHNOLOGY DEVELOPMENTBOARD

(DR. T. RAMASAMI)
CHAIRPERSON
TECHNOLOGY DEVELOPMENTBOARD
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31 March, 2012

Amounts in Rupees

CURRENT YEAR PREVIOUS YEAR

SCHEDULE 1- CORPUS/CAPITAL FUND:

Balance as at the beginning of the year 70402,23,833 66273,03,474

Add: Contributions towards Corpus/Capital
Fund -

Add : Balance of net income transferred from
the Income and Expenditure Account 888,05,468 4129,20,359

BALANCE AS AT THE YEAR- END 71290,29,301 70402,23,833

CURRENT YEAR PREVIOUS YEAR

SCHEDULE 2- RESERVES AND SURPLUS:

1. Capital Reserve:
As per last Account = - - -
Addition during the year = - - -
Less: Deduction during the year = = - -

2. Revaluation Reserve:
As per last Account = - - -
Addition during the year = - - -
Less: Deduction during the year = = - -

3. Special Reserves:
As per last Account = - - -
Addition during the year = - - -
Less: Deduction during the year = = - -

4. General Reserve:
As per last Account = - - -
Addition during the year = - - -
Less: Deduction during the year = = - -

TOTAL
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31 March, 2012

Amount in Rupees

Current Year

Previous Year

SCHEDULE 3- EARMARKED/ENDOWMENT FUNDS

VCF of IDBI

Liabilities

Contribution received by IDBI from

Government of India 2784,00,000 2784,00,000
Income from Investment
a. Interest 1308,52,144 1308,52,144
b. Royalty 551,97,900 551,97,900
c. Dividend 83,05,794 81,85,794
d. Accrued income Less waivers 21392,37,306 18084,05,723
e. Receipt pending appropriation 209,68,231 209,68,231
23545,61,375 20236,09,792
Less : Amount paid to TDB 2125,00,000 21,25,00,000
21420,61,375 18111,09,792
Less: Excess Royalty recd. earlier
adjusted towards principal 112,50,000 112,50,000
21308,11,375 17998,59,792
Less : Loans written off 384,46,094 384,46,094
Less : Loss on sale of Investment 36,76,250 36,76,250
20886,89,031 17577,37,448
Less : Paid to IDBI towards
Management fees 1084,60,000 1015,00,000
Less: Audit Fees & other Expenses 15,27,554 18,10,459
19787,01,477 19787,01,477 16544,26,989 16544,26,989
TOTAL 22571,01,477 19328,26,989
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31* March, 2012

Amount in Rupees

Current Year Previous Year

SCHEDULE 4- SECURED LAONS AND BORROWINGS:

1. Central Government = - - R

2. State Government (Specify) - = - -

3. Financial Institutions

a) Term Loans

b) Interest accrued and due = = - -

4. Banks:

a) Term Loans

- Interest accrued and due = - - R

b) Other Loans (Specify)

- Interest accrued and due = - - R

5. Other Institutions and Agencies - = - -

6. Debentures and Bonds = - - R

TOTAL - = - -

Note: Amounts due within one year
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Amount in Rupees

Current Year Previous Year

SCHEDULE 5- UNSECURED LOANS AND BORROWINGS

1. Central Government = - - R

2. State Government (Specify)

3. Financial Institutions > - - -

4. Banks:

a) Terms Loans - = - -

b) Other Loans (Specify) - - - -

5. Other Institutions and Agencies - - = -

6. Debentures and Bonds > - - R

7. Fixed Deposits - = - -

8. Others (Specify) - - - -

TOTAL - = - -

Note: Amounts due within one year

Amount in Rupees

Current Year Previous Year

SCHEDULE 6- DEFERRED CREDIT LIABILITIES

a  Acceptances secured by
hypothecation of capital
equipment and other assets - - - -

b. Other - - - - R

TOTAL - = - -

Note: Amounts due within one year
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Amount in Rupees

Current Year

Previous Year

SCHEDULE 7- CURRENT LIABILITIES AND PROVISIONS

A. CURRENT LIABILITIES

1. Acceptances

2. Sundry Creditors

a) For Goods

b) Others 50,576
3. Security Received 50,000 50,000
4. Interest accrued but not due on :

a) Secured Loans /

borrowings
b) Unsecured Loans/
borrowings - - - -

5. Statutory Liabilities

a) Overdue - 1,25,672 2,64,297 2,64,297

b) Others
6. Other current Liabilities

a) Pension contribution for

deputations 1,87,612 7,97,284

b) Audit fee payable 80,000 40,000 8,37,284

¢) Pending Adjustment 300,00,000 302,67,612
TOTAL (A) 304,93,860 11,01,581
B.PROVISIONS
1. For Taxation
2. Gratuity 5,47,880 4,98,073
3. Superannuation/Pension
4. Accumulated Leave

Encashment

5. Trade Warranties/Claims
6. Others (Specity)
TOTAL (B) - -
TOTAL (A+B) 310,41,740 - 15,99,654
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31 March, 2012

Amount in Rupees

Current Year Previous Year

SCHEDULE 9 - INVESTMENTS FROM EARMARKED/ ENDOWMENT FUNDS

1. In Government Securities

[\

. Other approved Securities

3. Shares

4. Debentures and Bonds

5. Subsidiaries and Joint Ventures

6. VCEF of IDBI ( Assets)

Investment
(i) Loan 1107,99,071 1094,10,088
(i1) Equity 102,25,000 102,25,000
1210,24,071
Receivables
(1) Interest 3166,14,643 2997,49,137
(i) Others 18226,22,663 15086,56,586
21392,37,306
Cash with IDBI (31,59,900) 47,86,178
Total 22571,01,477 19328,26,989
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31 March, 2012

Amount in Rupees

Current Year Previous Year

SCHEDULE 10 - INVESTMENTS - OTHERS

1. In Government Securities - - _

2. Other approved Securities = - -

3. Shares-Equity participation 3162,18,000 3162,18,000 2592,18,000

4. Debentures and Bonds - - -

5. Subsidiaries and Joint Ventures - - R

6. Venture Funds

a) UTIITVUS 25,00,000

Less: Redemption 0 25,00,000

b) UTI Ascent India Fund  3958,47,177

Less : Redemption (330,74,290) | 3627,72,887
c) APIDC Venture Funds 3000,00,000 3000,00,000
d) VentureastTeNet Fund 1141,99,200 1141,99,200
e) GVFL 1162,50,000 975,00,000
f) RVCF 771,81,624 771,81,624

Add: Disbursement -

Less: Redemption 771,81,624
h) SIDBI VCF 100,00,000
7. GITA 49,00,000

9878,03,711

TOTAL 13040,21,711 | 12464,46,001
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Balance Sheet
As on 31 March, 2012

Amount in Rupees

Current Year

Previous Year

SCHEDULE 11- CURRENT ASSETS, LOANS, ADVANCES ETC.

A. CURRENT ASSETS:

1. Inventories:

a) Stores and Spares

b) Loose Tools

¢) Stock-in- trade

i) Finished Goods

ii) Work-in-progress

iii) Raw Material

2. Sundry Debtors

a) Debts Outstanding for a period
exceeding six months

b) Others

3. Cash balance in hand (including cheques/
drafts and imprest)

97,126

97,126

32,103

4. Bank Balances:

a) With Scheduled Banks:

-On Current Accounts

- On Deposit Accounts (includes
margin money)

10000,00,000

8795,00,000

- On Savings Accounts

820,49,756

1141,67,847

- On Flexi Account

73,32,604

10893,82,360

67,84,561

b) With non- Scheduled Banks:

- On Current Accounts

- On Deposit Accounts

- On Savings Accounts

5. Post Office- Savings Accounts

TOTAL (A)

10894,79,486

10004,84,511
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Amount in Rupees

Current Year

Previous Year

SCHEDULE 11-CURRENT ASSETS, LOANS, ADVANCES ETC. (Contd.)

B. LOANS,ADVANCES AND OTHER ASSETS:

1. Loans:

a) Staff

b) Other Entities engaged in activities/
objectivessimilar to that of the entity

c¢) Loan:Assistance to industrial concerns

35095,81,728

33427,99,359

Add: During the year 3226,94,000 5163,69,000
Less: Repayment of loan (3993,79,674) (3495,86,631)
Less: loan converted into equity (325,00,000)
Less: Written Off
- 34003,96,054
2. Advances and other amounts
recoverable in cash or in kind or
of value to be received
a) Advance to staff members 1,51,100 63,970
b) Recov.from other Govt.deptts - 159,18,288
c) Others - Security Deposit 13,64,270 13,64,270
d) Others 7,680 15,23,050 5,714
3. Income Accrued:
a) On Investments from
Earmarked/Endow.Funds
b) On Investments - Others 325,74,446 198,882,730
¢) On Loans and Advances 13258,20,435 12411,94,211

Less: written off

Less: Converted into equity

13583,94,881

4. Claims Receivable

TOTAL (B)

47603,13,985

47880,10,911

TOTAL (A +B)

58497,93,471

57884,95,422
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 12 - INCOME FROM SALES/SERVICES

1. Income from Sales

a) Sales of Finished Goods

b) Sale of Raw Material

c) Sale of Scraps - - -

2. Income from Services

a) Labour and Processing Charges

b) Professional/Consultancy Services

¢) Agency Commission and Brokerage

d) Maintenance Services (Equipment/Property)

e) Others (Specity) -

TOTAL

(Amount in Rupees)

Current Year Previous Year
SCHEDULE 13—-GRANTS/SUBSIDIES
(Irrevocable Grants & Subsidies Received)
1) Central Government 500,00,000

2) State Government (s)

3) Government Agencies

4) Institutions / Welfare Bodies o - i,

5) International Organizations

6) Others (Specify)

TOTAL 500,00,000
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 14 - FEES/SUBSCRIPTINS

1) Entrance Fees =

2) Annual Fees/Subscriptions

3) Seminar/Program Fees -

4) Consultancy Fees -

TOTAL

Note: Accounting Policies towards each item are to be disclosed

(Amount in Rupees)

Investment from Investment -
Earmarked Fund Others
Current Year Previous Year Current Year

SCHEDULE 15- INCOME FROM INVESTMENTS (Income on Invest. From Earmarked/
Endowment Funds transferred to Funds)

1) Interest

a) On Govt. Securities

b) Other Bonds/Debentures

2) Dividends
a) On Shares
b) On Mutual Fund Securities

3) Rents - -
4) Other (Specify) = - -
TOTAL
TRANSFERRED TO EARMARKED/ ENDOWMENT FUNDS
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 16 - INCOME FROM ROYALTY, PUBLICATION ETC.

1) Income from Royalty - 8,32,016 58,20,551

2) Income from Publications

3) Others (Specity) = - -

TOTAL 8,32,016 58,20,551

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 17- INTEREST EARNED

1) On Term Deposits:
a) With Scheduled Banks 949,62,351 701,67,086
b)  With Non- Scheduled Banks - -
¢) With Institutions - -
d) Others - 949,62,351 -
2) On Savings Accounts:
a)  With Scheduled Banks 46,82,182 15,59,025
b) With Non- Scheduled Banks - -

c) Post Office Savings Accounts - -

d) Others - 46,82,182 -
3) On Loans:

a) Employees/Staff

b) Loans assistance to industrial concerns 2082,11,683 3796,12,806
4) Interest on royalty 1,868 41,860
5) Interest on grants 44.,08,060 7,82,805
TOTAL 3122,66,144 4521,63,582

Note - Tax Deducted as source to be indicated
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 18-OTHER INCOME

1) Profit on Sale/disposal of Assets: - - =

a) Owned assets - UTI

b) Assets acquired out of grants or received
free of cost

2) Profits on redemption of units 23,09,921

3) Dividend - 4,385 3,35,109

4) Miscellaneous Income - 18,493 58,942

5) Fees of Miscellaneous Services

6) Donations 9,999

7) Income from Venture Fund 21,53,531

TOTAL 21,86,408 27,03,972

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 19 - INCREASE/(DECREASE) STOCK OF FINISHED GOODS & WOKR IN
PROGRESS

a) Closing Stock:

- Finished Goods

- Work — in - progress

b) Less: Opening Stock

- Finished Goods

- Work — in - progress

NET INCREASE / (DECREASE) [a-b]
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 20-ESTABLISHMENT EXPENSES
a) Salaries and Wages 110,86,437 125,33,190
b) Allowances and Bonus 16,229 32,032
c) Contribution to Provident Fund 5,90,782 8,32,056
d) Contribution to Other Fund
e) Staff Welfare Expenses 21,000 1,93,500
f) Expenses on Employees’ Retir.

and terminal Benefits 3,23,089 8,29,345
g) Reimbursement of medical charges 1,40,614 3,43,173
h) Gratuity 49,807 38,000
TOTAL 122,27,958 148,01,296

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 21 - OTHER ADMINISTRATIVE EXPENSES ETC.

a) National Award 20,00,000 36,00,000
b) Legal charges 32,43,693 12,83,126
c) Assets Management Fees 81,73,420 122,39,379

d) Electricity and power -

e) Water charges -

f)  Insurance -

g) Repairs and maintenance 3,75,934 4,16,483




B ottt R zor1-r2

@R ©. )

Couipich o af
W) € ud fedhe 1,11,779 1,39,943
7)) fdRE, R SIR @)
U) e aTed iR IERET 1,12,085 1,35,264
T) TlBM SR HaR UHR 3,69,175 5,13,850
3) fféy, Lo vd Smrsy 15,59,034 22,73,696
S) I RIR e Wl
®. NG 29,66,699
T facw 4,64,312
T faRme 24,27,307 58,58,318 50,43,212
) AR/ SRRl ) g 10,922 3,273
o)  Y&DbIerd Bl fbdrd T safeis 3,200 44,300
T) oIl URle Yob 1,13,945 67,266
§) ST Y 30,55,550 2,36,753
d)  aEide yMR 13,62,169 8,34,500
U) @) ST B ATH 28,61,031
Q) I DI A 3,000
%) JIR1 B ATH 159,18,288 6,775
el a_gell -
9) fafey < 13,02,923 12,21,037
H)  IRGIR Ud YfAhT 11,269 8,962
A) 99U v R 104,96,049 120,90,487
HTT : Y RGN fI9RT 1 a_gell A - -
q) 9 b Ed 91,306 17,832
A 541,69,059 430,40,169




Technology Development Board 16™ Annual Report 2011-2012 .

(Amount in Rupees)

Current Year Previous Year
h) Postage & stamps 1,11,779 1,39,943
i)  Rent, Rates and Taxes
j)  Vehicles Running and Maintenance 1,12,085 1,35,264
k) Telephone and Communication Charges 3,69,175 5,13,850
1)  Printing, Stationary & Consumables 15,59,034 22,73,696
m) Travelling and Conveyance Expenses
a) Domestic 29,66,699
b) Abroad 4,64,312
c) Experts 24,27,307 58,58,318 50,43,212
n) Expenses on Seminar / Workshop 10,922 3,273
0) Library books and periodical 3,200 44,300
p) Auditors Remuneration 1,13,945 67,266
q) Hospitality Expenses 30,55,550 2,36,753
r)  Professional Charges 13,62,169 8,34,500
s) a) Interest written off 28,61,031
b) Loan written off 3,000
t)  Assets written off 159,18,288 6,775
Less: Recovery -
u) Misc. Expenses 13,02,923 12,21,037
v)  Newspaper & Magazine 11,269 8,962
w) Advertisement and Publicity 104,96,049 120,90,487
Less: Recoverable from other Govt. deptts. - -
x) Board Expenses 91,306 17,832
TOTAL 541,69,059 430,40,169
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TECHNOLOGY DEVELOPMENT BOARD

Schedule Forming Part of Income and Expenditure
For The Year Ended 31 March, 2012

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 22 —- EXPENDITURE ON GRANTS

1) Grants given to Institutions /
Organizations =

(1) Incubators

(i1) Other agencies 1040,00,000 391,90,629

2) Subsidies given to Institutions /
Organizations

TOTAL 1040,00,000 391,90,629

(Amount in Rupees)

Current Year Previous Year

SCHEDULE 23 — INTEREST

a) On Fixed Loans

b)  On Other Loans (including Bank Charges)

c) Others (Specify)

TOTAL
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TECHNOLOGY DEVELOPMENT BOARD

Significant Accounting Policies and Notes on Accounts-2011-12
A. Significant Accounting Policies

1. Receipts and Payments Account is prepared from the cash receipt journal and is a summary of cash
transactions under various heads. It records receipts and payments of both capital and revenue nature.

2. Income and Expenditure Account is the summary of incomes and expenditures of the year. It is prepared
both on cash and on accrual basis. It records income and expenditure of revenue nature only. The
accrued interest earned on the loan amount disbursed is accounted for in the year in which the loan
instalment is released; however, the interest is actually receivable after the projects have been completed
in accordance with the terms and conditions of the respective loan agreements.

3. Depreciation is quantified at the rate of 10 per cent on the opening balance of Fixed Assets as on the
beginning of the financial year on diminishing balance method. No depreciation is provided on the
fixed Assets acquired/sold/transferred/discarded during the financial year. Fixed Assets are taken at
the cost of acquisition.

4.  Royalty payments are taken on receipt basis in Receipts and Payments Account and Balance Sheet.

5. Government grants are recognized on receipt basis. Unspent balances are not to be refunded to the
Government of India as the grants released by the Government are credited to the Fund for Technology
Development and Application in terms of section 9(1)(a) of the Technology Development Board Act,
1995 and thus there is no such requirement of refund. No amount is, therefore, due for refund to the
Government of India.

6. In terms of section 9(1) of the Technology Development Board Act, 1995, recoveries made of the
amounts granted from the Fund for Technology Development and Application, receipt of interest on
loans, royalty, donations and sums received from any other source are credited to the Fund. Keeping
this provision in view, the Balance Sheet has been prepared.

7. The balance sheet of Earmarked/ Endowment funds (Venture Capital Funds) maintained by IDBI has
indicated the following:-

a) The balance sheet is prepared on accrual basis except for income/expenditure in respect royalty,
management fee and penal interest thereon, which are recognized on actual receipt/ payment.

b) Cash and bank balance in the balance sheet represents unutilized funds lying with IDBI which is
subject to reconciliation.

8. Fund balances are kept in short term deposits in nationalized banks. Interest on short term deposits is
reflected in the Receipts and Payments Account and Balance Sheet.

9.  The investments in companies are stated at cost price.
10. Stock verification is done on annual basis.

11. Figures are rounded off to the nearest rupee.
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Schedule - 25
Notes on Accounts

1. TDB received nil (P.Y. Rs. 5.00 crore) as grant during the financial year 2011-12.

2. Technology Development Board has an overdue loan repayment (amount due but not received)
amounting to Rs. 11,254.95 lakhs (P.Y. Rs.11, 250.83 lakhs) as on 31%* March, 2012. In addition,
simple interest of Rs. 2318.05 lakhs (P.Y. Rs.2,088.48 lakhs), additional interest on loan amounting to
Rs. 6,363.15 lakhs (P.Y. Rs.5,792 lakhs) and Rs 1,027.79 lakhs (P.Y. Rs.997.07 lakhs) as additional
interest on simple interest, were also due.

3. 1. The outstanding investment in the India Technology Venture Unit Scheme (ITVUS) administered
by the UTI Venture Funds Management Company Limited, (UTIVF) Bangalore is Rs 0.25 crores
as on 31% March 2012.The audited NAV of the fund was Rs 1929.25 per unit of Rs 100/- on 31*
March 2012.

ii.  The outstanding investment in the Ascent India Fund (AIF) administered by the UTI Venture
Funds Management Company Private Limited (UTIVF), Bangalore is Rs 36.28 crores as on
31.03.2012. An amount of Rs 3.30 crores have been received towards redemption of units of
UTI-Ascent India Fund during the year. The audited NAV of the fund was Rs 77.09/- per unit of
Rs. 100/- on 31 March 2012.

iii. The outstanding investment in the Ventureast Tenet Fund I, Chennai operated by Venture East
Fund Advisors Pvt. Ltd., Chennai is Rs 11.42 crores up to 31.3.2012. The audited NAV of the
fund was Rs 772.93/- per unit (face value of Rs 1000/- per unit) on 31 March 2012.

iv.  TDB has invested in Rs 30 crore (3000 fully paid units of Face Rs 1, 00,000/- per units) up to
31.3.2012 in “TDB trust” (Co-Investment Scheme with Biotechnology Venture fund) with APIDC
administered and managed by APIDC Venture Capital Limited, Hyderabad as per co-investment
agreement dated 16.08.2004.

v.  The outstanding investment in M/s Gujarat Venture Finance Limited (GVFL), Ahmedabad SME
Technology Venture Fund is Rs 11.63 crores up to 31 March 2012. The audited NAV of the
fund was Rs 1, 07,334/- per unit (face value 1, 00,000) on 315 March 2012.

vi. The outstanding investment in M/s Rajasthan Venture Capital Fund (RVCF), Jaipur “SME
Technology Venture Fund” is Rs 7.72 crores as on 31.03.2012. The provisional NAV of fund
was Rs 105.12 per unit of Rs. 100/- on 31% March 2012.

vii. The outstanding investment in M/s SIDBI Trustee Company Limited is Rs. 1.00 crore as on
31.3.2012. The audited NAV of the fund was Rs. 650.24 per unit (face value Rs. 1000) on 31*
March 2012.

4  TDB has signed agreement with M/s Global Innovation & Technology Alliance (GITA), in joint
venture with CII, in equity contribution of 51:49 respectively with a mandate to cover all key elements
of innovation ecosystem that benefit industry and technology start-ups, with DST and other
organizations. The equity participation of TDB in GITA is Rs. 7.35 crore. TDB release Rs. 49.00
lakhs upto 31% March 2012.
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An amount of Rs 30.00 lakh each has been released as grant to M/s National Chemical Laboratory, M/
s Kongu Technology, M/s IITMs Rural Technology & Business, M/s SICE-STEP, M/s Technopark
Technology Business, and M/s Amity Technology Incubator. An amount of Rs 40.00 lakh each has
been released as grant to M/s JSSATE-STEP, M/s TBI National Institute of Technology, M/s Foundation
for innovation & Technology Transfer, M/s EKTA Incubation Centre, M/s CIIE Initiatives, M/s IAN
Mentoring and incubation Services, M/s Science And Technology Business Park, M/s e-Health
Technology Business Incubator under Seed support scheme.

In respect of following defaults, additional interest on overdue payments had not been taken into
accounts, on account of disputes pending settlement in courts, arbitration. Necessary accounting
treatments would be made in the accounts on the basis of decisions of courts, arbitrations and receipt
of money. 1) M/s Shriram Energy (principal Rs. 18.85 crores 2) M/s Selco International (principal Rs.
20.63 crores). The financial impact on this account has worked out to reduction of surplus by Rs.67
crores. Had this been accounted for surplus would have been increased by Rs.67 crores.

Amount of Rs. 3.00 crore received from M/s SamundraBiopharma has been credited to current liabilities
towards pending settlement by court.

An amount of Rs. 325 lakhs outstanding loan of M/s Frontier Life Line has been converted into equity
during the year.

An amount of Rs. 548.83 lakhs towards interest earned in previous years has been adjusted against the
interest accrued.

The transfer of money receipts and liabilities outstanding in the books of the Industrial Development
Bank of India (IDBI) on account of Venture Capital Fund (VCF) transactions pertaining to grants
released by Government of India are required to be transferred to the Board as on 1st September 1996
in terms of section 10 of the Technology Development Board Act, 1995. The Balance Sheet of Venture
Capital Fund of IDBI, vested with the Board, for the year ended 3 1st March 2012 has been incorporated
in this year’s Balance Sheet. The Balance Sheet also reflects previous year’s figures relating to VCF
of IDBI.

(NIRAJ KELA) (HARKESH MITTAL) (DR. T. RAMASAMI)
DIRECTOR SECRETARY CHAIRPERSON

TECHNOLOGY DEVELOPMENTBOARD TECHNOLOGY DEVELOPMENTBOARD TECHNOLOGY DEVELOPMENTBOARD
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Separate Audit Report of the Comptroller and Auditor General of India on the accounts
of Technology Development Board, New Delhi for the year ended 31 March2012

We have audited the attached Balance Sheet of Technology Development Board (TDB), New Delhi
as at 31st March 2012, the Income & Expenditure Account and Receipts & Payments Account for
the year ended on that date under 19(2) of the Comptroller and Auditer General's [Duties,
Powers and Conditions of Service) Act, 1971 read with Section 13(Z} of the Technology
Development Board Act., 1995 (No.44 of 1995). These financial statements are the responsibility
of the Board's management. Qur responsibility is to express an opinion on these financial
staterments based on our audit.

r This Separate Audit Report contains the comments of the Comptroller and Auditor
General of India on the accounting treatment only with regard to classification, conformity with
the best accounting practices, accounting standards and  disclosure norms, etc, Audit
abservations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity} and efficiency-cum-performance aspects, etc., if any, are
reported through Inspection Reports/ Comptroller and Auditor General's Audit Reports
separately,

3. We have conducted our audit In accordance with auditing standards generally accepted
in India, These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the finandal statements are free from material misstatements. &n
audit tncludes examining, on a test basis, evidences supporting the amounts and disclosure in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of

financial statements, We believe that our audit provides a reasonable basis for our opinion,

4. Based on our audit, we report that!

i We have obtained all the information and explanations except those stated in this report,

which to the best of our knowledge and belief were necessary for the purpose of our audit;

i The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account
dealt with by this report have heen drawn up in the format approved by the Government

of India

iii In our gpinion, proper books of accounts and other relevant records have been maintained

by the Board, as required, in so far as it appears from our examination of such books.

i, We further report that:
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(&) Revision of Accounts

At the instance of audit, TOB on 16 April 2013 revised Its accounts for the year 2011-1Z. As @
result of revision of accounts, Assets and Liobilities were increased by ¥713.87 lakh.

{B] Balance Sheet
1. Liabilities
1.2 Understaterment of Liabilities

An amount of ¥ 5478 lakh of Assets Management Fees for the period from September 2011 to
March 2012 was not paid 10 Assels Managers’, a5 of 31 March 2012, TOB did not make the
provision of the same in Schedule 7 @ “Current liabilities and Provisions” appended to Balance Sheet
of TOB as at 31 March 2012, As a result, Current Liabilities and Provision (Provision for Assets

Management Fees) and Expenditure was understated by T 54.78 lakh each.
2. Assels
21 Owerstatement of Investment from Carmarked/ Endowment funds

Balance Sheet (assets side) of VCF-IDBI appended as Sthedule 9 : “lnvestment from Earmarked
Fund (VCF-IDBI) to TDB's Balance Sheet {as at 31 March 2012) staved the value of these
investments as ¥ ¥2.571.01 lakh as on 31 barch 2002 in the form of cashf bank balance,
investments [Principal amount of loan and equity) and outstanding receivables (interest FILDs).
The Balance Sheet af VOF-IDGI for the year ending 31 March 2012 were certified by BYs Sorab 5
Engineer & Co.

2.1.1  Scrutiny of the Auditer's repernt on the Balance Sheet of VCF-IDBI for the year ending 31
March 2012 reveabed:

The Auditars Report while certifying the Balance sheet of the WCF-IDBI to be rue and correct
subject o -

it cash and bank balance in the balance sheet represented as unutilized fund bying with IDB] was

subject Lo recon ilianicen;

(@) the balance of ineestmont and recelvables as stated in the balance sheet wore subpect 1o an

ascessment as to their actual recoverability, Ak refer 1o note in Schedule 2 = Equity.

Hote in Schedule 2- stated that Shares not avallable for veritication. These equity shares wera
valued at ©102.25 lakh,

1.7 Considering thot cosh ond bank batances | F3.16 lakh over draft]; Investments in loan and
equity [#1,210.24 lokh) and Receivables of interest and FILD (Further interest and Liguidated
demages - T21392,37 lokh) comprise the total imvestiments of VOF-Fund and that these

! M5 Dimension and Mfs ITCOT Conduftancy
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investments from VCF-IDBI fund of ¥22,571.01 lakh comprise 24 per cent of r.he total assets af
TDB of ¥#94,171.73 lakh, we are of the opinion that the observations mode in the Auditor's report
are significant ond materiel with regard to the valuotion ond existence of these investments.
Hence we conducted supplemental tests to seek assurance in this regord. The results of the
supplemental tests are given below:

{i) Accounting policy for valuation of investments

Accounting pelicy specifically for valuation of Investments from Earmarked Fund [VCF-IDBI) was
not stated in the balance shest. Only a general accounting policy that the balance sheet is
prepared on accrual basis except for income/expenditure in respect of royalty, management fee
and penal interest thereon, which are recognized on actual receipt/payment basis was stated in
the Auditor's Report.

fii}] Receivables — Interest) FILD

Accounting Standard-9 stipulates that revenue earned as interest, royalties and dividends should
anly be recopnised when no significant uncertainty as to measurability or collectability exists. If the
ability to assess the ultimate collection with reasonable certainty ks lacking at the time of raising
any claim, revenue recognition should be postponed to the extent of uncertainty invalved. In such
cases, it may be appropriate to recognise revenue only when it B reasonably certain that the
ultimate collection will be made. In this connection, a suitable disclosure was required to be given
indicating the circumstances in which revenue was recognized, postponed pending the resolution
of significant uncertainties etc, However, sccounting policy on the bask of which revenue
(interest/ FILD) was recognized by IDB| was not appended to Balance Sheets of VCF-IDBI for the
year 1998-99 to 2011-12. TOR/ IDBI did not provide the accounting policy to audit, though called

for as @ management’s written representation.

an amount of ¥ 21,392.37 lakh was reported as ‘Receivables : Interest and FILD® from the 14
companies of which, seven companies were wound up between September 1997 and June 2006
and the legal case for recovery of outstanding dues pending against one company’ was already
withdrawn in August 2007, yet TDB charged interest/ FILD against the company continuoushy and
bocked the same as accreed income in its books of accounts for the year 1997-98 to 2011-12
[Annexure-2). As a result of this, TDB overstated the Investment from Earmarked/ Endowment
funds (accrued interest and FILD] and the Endowment fund by ¥ 12,064.06 lakh each {Annexure-2,

{iii} Investments = Loans and Egquity

{a) Loans

An amount of ¥ 1,107.99 lakh as principal amount of ‘Loan’was cutstanding from 15 companies, as
of 31 March 2012. This included —

* /s Phoenix Lamps Pt. Ltd,
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e Case against’ one company for recovery of outstanding dues was withdrawn by TDE in August

2007, vet the principal amount of ¥ 19.40 lakh pending against the company was not writhien
off from its books of accounts for the year 2007-D8 to 2011-12 (Annexure-Z). As a result of
this, IDBI/ TDB overstated the ‘Loans’ (Schedule 9 : Investment from Earmarkedy” Endowment
funds) and “Contribution received by IDBI from Govt. of india fund” [Schedule 3 : Earmarked/
Endowment Fund)] each by ¥12.40 lakh.

s Seven companies were wound up between September 1997 and June 2006 by courts’ orders
fannexure-2). However, expenditure of £30.46 lakh incurred on watch & ward, liquidation of
gssets etc. of wound up companies after their winding vp to 31 March 2012, was booked as
Yoan’ emaount further disbursed to these companies.

s Further, records/ information® in respect of four companies’ involving o total outstanding
amount of ¥6,593.97 lakh, coses ogoinst which were pending in the Debt Recovery
Tribunals/ Courts ond one company® aogainst which preliminary decree was passed in
September 2001 were not made available to oudit. {Annexure-2).

(b} Equity

As per Accounting Standard’, where the long-term investments were carried at cost, in the event
of decling, other than temporary, in the value of a long term investment (equity), the carrying
amount was to be reduced to recognise the decline. Further, for giving effect to this in the financial
statemnents, the resultant reduction in the carrying amount 5 charged to the profit and loss
statement. The reduction in carrying amount is reversed when there is a rise in the value of the
investrnent, or if the reasons for the reduction no lenger exist. The substance of the Accounting
Standard is akso prescribed in the format of accounts prescribed in Autonomous Bodies Manual
Vol .

An amount of T 102,75 lakh was reported as invested in seven companies in 3 shape of "Equity” and
the value of the same was shown at cost price in the books of accounts. Out of this, cases against
two® companies (T 9.00 lakh) were pending in the Court/ Debt Recovery Tribunals and preliminary
decree against one company’ (¥ 17.26 lakh) was already ordered in September 2001. However,
TOE did not revalue the investments to aceount for any decling/ reduction in value of investments,

if any, in its books of accounts.,

In this connection, records relating to financial statements of all companies were called for so as to
examine their financial status and assess the fair value of investments (equity share) made in these

* bi/fs Phoenix Lames Pt Lid

1 wiz. copy of application filed against the companies in the Courts) Debt Recovery Tribunals, indicating
amount (Principal, Interest, FILD] to be recovered from the companies, copy of cournt judgment, if passed and
a copy of preliminary decree aganst the company.

W5 Cashew Ol & Resing Py, Ltd., Eureka Wires Pvi, Lid, Multimobikes & Machinery Pvt. Ltd., Shinewell Granites &
Chemical Pwt. Lid.

® pA/e Bin Tisstues Labs M. Lid

T Accourting Standard 13 of Institute of Chartered Accountants of india

# ks Euraka Wires Pvt. Litd. and Multimobiles & Machinery Pyl Lid.

* hads Ban Tissues Lahs Put. Ltd.
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companies,  However, the Management of TDB neither provided anmy records nor any written

representation stating that no permanent diminution in the value of gach nvestment has ooourred,
<) Cath and bank balance

An amount of Bl-) 3160 lakh was reported as cash) bank balance in the Sehedule 9 1 Investment
frem Earmarked! Endowment funds (VCF-IDBI) appended 1o the Balance sheet of TOB as at 31
March 2012, which was stated to be recoverable from TDB. Audit obsenved that since 1998-25,
Chartered Accountant in its every report on the Balonce Sheet of ID81 repeotedly commented
that the cash/ bank belonce, which represented as unutilized funds lying with 1081 disclosed in
the balonce shoet was subject to reconciliotion, However, no such reconcifiotion was sver mode
by TOBRS DB as of 31 March 2012,

Thus, in view of the comments in the Auditor’s Report, absence of dearly stoted occounting
policies in volugtion of investments ond revenue recognition, leck of written manogement
representotions in this regord ond the findings of the supplemental work bosed on Tmited
records provided by the Monogement and reported obove, we ore unoble to provide an
assurance  That the  investments of the VOFIDB!  fund and the corresponding
Earmarked/Endowment fund ore reported of true ond correct waolwe. Ia our opinion the
Endowment fund and the investments are overstoted by 12,033.60 lokh ot the legst.

2.2 Owverstatemont of Investments — others

As stated earlier, where the long-term investments are carried at cost, the decline other than
temporary, in the value of & long term investment [couity] was to be reduced o recognise the
dacling.

Schedules 10 : ‘Investments -~ others” appended to Balance sheet af TOB for 2001-12 disclosed an
investment of T13,040,.22 lakh™ made in thirteen companies in shape of ‘Equityy Venture Capital
Funds (VCFs)'. Ad per accounting policy of TDE, these imeestments wene Shown at cost prce in the
books of accounts During test check, audit observed that in the following cases, TDE did not take
into account the decline, other than temporary in the value of a Eguity/ WCFs, despite the faet
that —

(a) Erquity

s Dnpe company W5 NICED Corporation, Eolkata inowhich an investment of T 1,846,00 lakh was
made in shape of preference share of € 100/~ cach was dedlared as sick campany in September
2011 by the arders of Board of Industrial and Financial Reconstruction.

&  Further, another company M5 Twenty First Century Batbery, Bdohali in which investment of
¥ £on.00 kakh in shape of equity was made shut down in December 2005,

{b) Venture Capital Funds

«  Investrment of € 1,141.99 ikh was made in the Venture TeMet Fund =1l 11 was observed that
since last three l,rr*nr':"" MAY of fund had been regularhy below down to its face valua. Simila iy,

" |n eguity : T 316218 lakh, in Ventere Capital Funds ;: T S878.04 lakh
" as the figure of RAY prios o 2008-0 i 0ot availabl
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during 2008-09 to 2011-12 the NAV of Ascent Indla Venture Capital Fund (T 3,627.73 lakh) had
also been continuausly down to its face value, except a rise of 26% in MAVY to its face value
made by the fund in the year 2009-10. Despite this, ToB did not make valuation of its
investments made in these YCOFs,

« TDE did not have the figure of Net Asset Value of VCF of APDIL Venture Capital Ltd. in which
investrnent of $3,000.00 lakh was made prior 1o 2007-08. audit observed that Met Unrealised
Appreciation of VCF which was ¥ 2.653.99 lakh in 2009-10 was reduced to T 1,756.21 lakh in
2010-11 and further reduced 10 ¥ 254.72 lakh in 2011-12, indicating permanent diminution in
the value of VOF., However, TOB neither valued the NAVY of the VCF at its own nor obtained the
came from the Fund Manager, though maore than four years have been elapsed since the

investment was made.

Above facts and figures clearly indicate permanent diminution in the value of investments, yet ToB
did not take these into account while valuing i1 investments. in this connection, o writfen
representation was sought from the TDB indicating that no permanent diminution in the value of
poch investment was occurred, but the same wos not provided to audit.

Thus, Audit is unoble to assure that the value of investments af ¥13,040.22 lokh shown in
Schedules 10 : Tnvestments = others’ have bren correctly volued.

[C) Income & Fxpenditure Account
1. Income
1.1 Understatement of Income by * 5.58 lakh

in Schedule 11 : Current Assets, Loans, Advance etc. appended to Balance Sheet as at 31 March
2017, an amount of T 1325820 lakh was shown a3 Interest accrued/ recoverable from industries
as of 31 March 2012, However, TOB while calculating the accrued interest for the year 2011-12 did
not take correct figures of outstanding principal amount af loan in respect of the five industries*,

As @ result of this, TDOB understated its ncome (interest earned during the year 2011-17) and
current assets [acerued interest) cach by T 5.5E lakh.

(D) significant accounting policy

As stated carlier, Accounting Standard 9 stipulates that revenue earned as interest, ravalties and
dividends should only be recognised when no significant uncertainty az o measurability or
collectability exists, If the ability to assess the ultimate collection with reasonable certainty is
Iacking at the time of ratsing any claim, revenue recognition should be postpaned to the extent of
yncertainty involved. In such cases, it may be apprapriate to recognise revenue only when it Is
reasonably certain that the ultimate collection will be made.

However, TDB did not formulate any accounting policy for revenue recognition i.e. interest, penal
interest ote. due on loan amount, in case of companies continuously defaulting the repayment af
[oan/ interest and cases against which were pending in the courts/ arbitrations.

“ (il Ms Indswife Lab Led., (il WJfs Uinited Nanotech, [it] Mfs SBP Aguatech PLtd., (iv] Mfs ismart Business
Solutinons and vl WS Dcimum bis Solutions Limited

- @@
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Contrary to Accounting Standard 9, though cases for recovery of outstanding dues were pending

against companies in the courts/ arbitrations, TDB did not restrict/ freeze the amount of interest/
additional Interest outstanding against them to the extent reported to court/ arbitration.
Schedules 11 : Current Assets, Loans, Advance etc. appended to Balance sheet of TDB as of 31
March 2012 disclosed an amount of ¥ 13,258.20 lakh as ‘Income accrued on Investments = others'
i, interest accrued on Loan disbursed to companies. This included an amount of ¥ 1,139.61 lakh
of accrued interest autstanding from two companies'’, against which cases for recovery of
putstanding dues were filed by TDB in 2009-12 in Arbitrations. Audit observed that though cases
were pending as of 31 March 2012, TDBE did not restrict/ freeze the amount of cutstanding interest
pending against companies in its accounts to the extent of 2714.22" lakh reported to Arbitrators.
It further continuously charged interest/ additional interest for subsequent years and booked the

same as accrued income in its books of accounts.

Further, in one case decree order against M/s Acme Metal was passed by Hon'ble Court in Getober
2005 for recovery of principal amount alongwith payment of interest at the rate of nine per cont
per annum from the date of advancement of loan to till the date of payment. However, it was
observed that TDB charged the interest at higher rates, This had resulted -

¢ [Owverstatement of Current Assets (accrued interest and addl. interest) and current year's
ingome (interest and addl, interest) each by ¥ 216,73 lakh'®,

e Overstatement of Current Assets (accrued interest and addl, interest] and prior period’s
income (interest and addl, interest) each by ¥ 334.87™ lakh,

In the absence of any specific occounting policy for recognition of revenue interest and additional
interest, oudit f= unoble to assure thot TDB correctly recognized the interest/ odditional interest
due fram the beneficiary eompanies aad the figure of ¥13,258.20 lokh shown as Tncome occrued
on Investments — others' Le. interest accrued on Loon disbursed to companies was correctly

stated.
(E} Improper maintenance of records
(i) Astet Repister was required to be maintained indicating head-wise progressive 1o1als to be

tallied with the figures (head wise] reflected in Schedule-B ‘Fixed Asset’ of the Balance Sheet. As
per the annual accounts as of 31 March, 2012 TDE held the fixed Asset of ¥ 111.13 lakh under
various heads. However, TDB did not maintain head wise Assets register. As a result, figure of
2 111.12 lakh depictad in the Annual accounts for the vear 2011-12 could not be verified.

(i) Schedule 11 : Current Assets — Loans, Advances etc. appended to Balance Sheet as at 31
mMarch 2012 of TDB disclosed an amownt of T 34,003.96 lakh of loan as outstanding from the
different industries az on 31 March 2012, However, Loan Register maintained by TDB depicted the
same as ¥ 36,441,760 lakh, Thus, authentlcity of T 34,003.96 'akh of outstanding loans could not be
verified in audit.

1% pafs immis ¥ 757,06 lakh and Mys Gujarat Clea - T 882,55 lakh

/s iAis - F 184,23 lakh and Mfs Gujarat Oleo : T 529.99 lakh

= M5 laxis ;T TRES lakh, bs Gujarat Dleo : ¥ 111,509 lakh and MYs Acme Metal @ ¥ 32.31 lakh
¥ s Guiarat Oleo : T 240,97 lakh and MJs Acme Metal : T 93.90 lakh
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(Fl Grant-in-aid

TDE receives prants from Department of Science and Technology out of the RED Ceis levy and
collected by the Government at the rate of free per cent on paymenis made Lowards import of
technobopy. TOB did not receive any grant from the Depariment of Science and Technalogy during
2011-12.

vl Subject to cur ohaervations in the preceding paragraphs, we repoer that the Balance
Sheet and incoma & Expenditure account/ Recelpt & Payment account dealt with by
this report oia not in agresment with the books of accounts.

[wi} In gur opinion and to the best of our Information and aceording to the explanation
given o us, because of the offects of the ohservations discussed in the preceding
paragrophs, the financial statements resd together with the Accounting Paolicies and
HMotes an Accounts and other matters mentioned in Annexure-1 to this Audit Report do
not give a cue and fair view in conformity with the accounting principles gonerally
sceepted in odias

{a} In so far as it relates to the Balance Sheet and the state of affairs of the
Technology Development Board as at 31 March 2012,

{b] In so far as it relates to Income B Expenditure Account of the Surphes for the
year cnded on that day.

For and on behall of CAG of India

Place 3 :
Duate "'"rrﬁ#

Principal Director of Audit {50)
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Annexure = |
Internal Control System

1. Adequacy of internal Audit System- Internal audit of TDB for the year 2010-11 has been
completed by PAQ of Department of Science and Technology.

2. Adequacy of Intermal control system- Internal Control is an integral process for the efficient

discharge of an organization’s functions. It is a system designed to provide reasonable assurance for

the achievernent of the organizational objectives economically, efficiently and effectively. However,

during the audit of TDB, the following deficiencies in relation to internal contral system were observed:

{a) Mon-evaluation of investments at fair price

A% of 31 March 2012, an amount of ¥ 13,142.47 lakh was invested by TDBRADED in different
companies in shape of equity/ Venture Capital Fund. Awdit observed that amaong them there were
some companies, which were already wound upf declared sick) cases for recovery against which
werg pending in the courts/ decree order against which had been passed by Courts, yet TDB
instead of showing the value of these investments at fair market price, depicted the same at cost
price in its books of accounts,

In this regard records) information relating to review and valuation of investments made by TOB
were called for, yet same were not made available to audit indicating non-existence of mechanism

for evaluation of investments in TDR,

k) Mon-reconciliation of loan balances

Chapter 5.19 of Manual of Standing Orders of TDB provided that as soon as the accounts of the
financial year are closed, confirmation of loan balances as indicated in the loan register shall be
obtained from the borrowers and kept in a separate file. Audit observed that the required
confirmation of loan balances from the borrowers regarding the exact amount of loan outstanding
were not obtained with the result that in the absence of confirmation, the actual Tigure ol loan
outstanding against the borrowers shown in the Balance Sheet of TDB as at 31 March, 2012 could

not be vouched in audit,

4] Abnormal delay in laying of Audited report) Audited statement of Accounts before the
Parliament

Section 14 of the TDB Act provided that the Central Government shall cause the Annual Report and
Auditor's report to be laid, as soon as may be after they are received, before each House of
Parliament, As per GFR, the Audited reports and Audited Statement of Accounts are required to be
laid on the table of Parliament within nine months of the close of the financial year. Audit observed
that in the case of TDR Audited Report and Audited statement of Accounts for the year 2010-11
had not been laid down on the table of the Parliament. Thus, abnormal delay in laying of Audited
report and Audited statement of Accounts belore each House of the Parliament indicates the
failure of internal contral mechanism in TDB,
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3. System of physical verification of fixed assets- Physical verification of fixed assets for the
year 2011-12 has been completed.

a. System of physical verification of inventories- Physical verification of inventones for the
year 2011-12 has been completed.

5. Regularity in payment of statutory dues- No statutory dues was outstanding for payment.

.-:I'_."!"
A

ﬂr (Imspection}
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